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Reportage on Application for EC Membership 


Mock Statement Accompanies A 
AU 1807192389 Vienna DIE PRESSE in German 
18 Jul 89 p 4 


[“Text™ of statement by Austrian Foreign Minister Alors 
Mock on submitting Austria's formal application for EC 
membership in Brussels on 17 July: “In ‘Deep Affilia- 
tion’ With European Unification”) 


[Text] 1. Being a European, democratic, pluralisi sta‘s 
with a free market economy, Austria claims the right, 
anchored in the EC treaties, to submit an application for 
membership. 


2 Im the preamble to the Treaty on the European 
Foonomic Community, the member states of the Euro- 
pean Communities express their determination to pre- 
serve and strengthen peace and security by integrating 
their economic forces, and call upon the other European 
nations that pursue the same ‘reh goal to join these 
aspirations. 


3. By submitting its application for membership. Austr:a 
expresses its wish to become a full-fledged member of the 
European Communities, and to assume all rights and 
duties under the treaties. 


4. Austria «8 particularly interested in the European 
unification and peace program, and wishes the European 
Communities success. As a member statc, will, of 
course, be ready to practice solidarity as a prerequisite 
for such a unification program. Being a highly developed 
industrial country, on the basis of its gross national 
product Austria will be a so-called “net payer.” lt will 
contribute to the endeavors for intensified economic and 
social cohesion. 


5. Austria’s neutrality is its specific contribution to 
maintaining peace and security in Europe, a contribu- 
tion that corresponds to the preamble to the Treaty on 
the European Economic Community, which reads: “To 
preserve and strengthen peace and freedom.” 


6. Austria’s interest in becoming a member of the 
European Communities ts not only based on economic 
considerations. {1 1s, in particular, the expression of its 
European self-image and of its conviction that Europe's 
growing unity ensures peace on this continent in the best 
and most concrete way. 


7. Several specific points illustrate Austria's application 
for membership: 


—Ausiria’s geopolitical situation in the center of Europe: 


—the Austrian people's deep affinity with the ideals and 
motives of the European unification program; 


AUSTRIA I 


—the fact that 70 percent of business transactions (trade 
and services) fall to the EC: 


—a specific interest in the ecological area. In this area 
the objective requirements are al least as sizable as in 
the economic area, sfficient environmental policy is 
only conceivable on a transnational basis: 


—a European traffic policy that 1s omented toward the 
future and, given our country’s geographical situation, 
can only be implemented in close cooperation with 
Ausina. 


8. This application for membership also forms part of 
the continuity of Austria's policy of integration. Ausina 
has repeatedly stated its commitment to participate, to 
the greatest extent possibic, in the European integration 
process in its various developmental phases. It did so, for 
instance, when the European Organization for Economic 
Development was founded, at the Council of Europe, 
and in the European Free Trade Association (EFTA). 
and in particular by concluding a number of free trade 
agreements with the European Communities. In this 
respect, it 1s Austria's goal not to be excluded from the 
Community's integratio:) process, bvst to take part in it to 
the largest possible extent. 


9. Ausina expects the Community to show an open- 
minded, constructive attitude. It assumes that the nor- 
mal, usual procedures will also be initiated for Austria's 
application for membership. Austria hopes, therefore. 
that the EC Commission will be ordered, without delay, 
to work out an opinion for the EC Council of Ministers. 


10. Until membership, Austra will continuc to be a loyal 
and active EFTA member. It 1s in Austria’s interest that 
solutions can be umplemented between the Community 
and the EFTA states in a number of sectors as soon as 
possible. Austria will subsequently also automatically 
use the cxpenience (“acquis”) resulting from cooperation 
between EFTA and the EC as an EC member. 


In this connection, Austria with its EFTA partners will 
Study every opportunity to improve cooperation with the 
Community that may result from the ideas expressed by 
Commission President Delors on 17 January 1989. 


Mock Rejects Belgian Pos’tion 
40'190718S089 Vienna Domestic Service in German 
1600 GMT 19 Jul &9 


[Roland Machatschke report] 


[Text] The Belgian Foreign Ministry's position on the 
issuc of Austria's application for membership in the EC 
has hardened further today. In an interview for 
AGENCE FRANCE PRESS today, Belgian Foreign 
Minister Eyskens expressed doubts about Austria's neu- 
trality. Roland Machatschke has a report on the most 
recent developments in the Belgian-Austrian contro- 
versy over Austria's EC membership: 
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No one had expected that a diplomatic crisis would 
break out between Austria and Belgium on the occasion 
of Austria submitting its application for EC member- 
ship, not even when Belgian Forsign Minister Eyskens. 
the only one of the 12 EC foreign nunisters who, with his 
veto on Monday, prevented the ap; scation from being 
referred to the EC Commission imuediatcly. However. 
now we have a crisis: The Belgian charge d'affaires was 
summoned to the Foreign Ministry, and Minister Mock 
will send his Cabinet chief to Brussels. 


The occasion justifies such reaction. Never before in its 
postwar history has Austria been treated in this way by a 
friendly country. The proposal made by Eyskens that the 
EC should resume talks with the Soviet Union on the 
subject of Austria's neutrality 1s serious interference 2 
our country’s sovereignty. Eyskens sustifics his nica by 
Clairaing that the Soviet Union imposed neutrality on 
Austria in 1955, and before nego“iations are begun in 
Brussels on Austria's application for membership. the 
Status of this neutrality must be clarified, Eyskens said 
verbatim. 


Foreign Minister Mock said, about this unprecedented 
proclamation: 


[Begin recording] [Mock] Since 1955. when Austria's 
neutrality was anchored in the Constitution by the 
Austrian Parliament, Austria's neutrality has been solcly 
managed by the Austnan Parliament and by the Federal 
Government. We have never considered it acceptable to 
discuss Or negotiate on neutrality with a third power, not 
about neutrality that Austria chose voluntarily, as it says 
in the Constitution, and that it manages on its own. | also 
said this to the Belgian harge d'affaires, who was here a 
few minutes ago. 


{Machatschke] Do you believe that this 1s a solo action 
by Belgium” 


[Mock] Of course it 1s. The other || countries made a 
particularly friendly gesture. We Austrians asked the EC 
to deal with our application for membership and refer i 
to the Commission for examination, as 1 the traditional 
procedure, carly in October. Eleven countries said they 
would do so immediately, which was a particularly 
friendly gesture. Therefore, | surely cannot hold any of 
these countries responsible for any negative gesture. 
They wanted to treat Austria and its application in a very 
friendly way. 


[Machatschke] The question 1s, what could Belgium's 
motives be”? You talked to Minister Eyskens on Monday. 


[Mock] I can only imagine that the implications of our 
neutrality should be known to the Belgian Foreign Min- 
istry, however, this obviously was not the case. Accord- 
ing to a news agency report, the Belgian foreign minister 
made a statement that 1s totally misicading and unac- 
ceptable. [end recording] 


AUSTRIA 


This statement of the Belgian foreign minisicr was also 
sharply rejected by the Federal Chancellor's Office and 
by floor leader Ricgier of the Austrian People’s Party. 
Both said Austria's neutrality 1s not negotiable. 


Jewish Leaders Want First 
40 1607164289 Vienna DIE PRESSE in German 
15-16 Jul 89 pp 1.2 


{Oumar Lahodynisky report: “First Controversies Within 
the EC Over Vienna's Neutrality” ] 


[Excerpts] The application for membership that Foreign 
Minister Mock will submit in Brussels on Monday [17 
July] has triggered serious differences of opinion within 
the EC. The application was discussed by the “Com- 
muitice of Permanent Representatives.” which prepares 
the meeting of the EC Council of Foreign Ministers. 
Great Britain, Italy, and Belgium insist on an carly 
discussion of the neutrality proviso, even before the 
council requests the Commussion to prepare a report. 
Britain docs not want the Commussion to deal with the 
neutrality issue but insists on an answer by the members 
States represented in the council. [passage omitted] 


World Jewish Congress: Another Attempt at 
Obstructionism 


The World Jewish Congress (WJC), in a letter to French 
Foreign Minister Dumas, chairman of the EC Council of 
Ministers, has again commented on Austria's application 
for EC membership. In the message. the president and 
secretary general of the WJC, Edgar Bronfman and Israel 
Singer, demand that Austria, “before joining the EC, 
must recognize its mora! and material obligations to 
Jewish survivors (of the holocaust).” 


The message to Dumas also includes a letter from the 
WJC to Chancellor Franz Vranitzky, dated November 
1988. In this eter the WIC deplores the “futility of 
efforts” on the part of the “Committee of Jewish 
Claims” to obtain reparation payment from the Austnan 
Government for “Jewish victims, survivors, and former 
Austrian citizens who were cxaproprated, expelled, and 
never received adequate damages.” 


The Jewish communities in Europe are “concerned 
about the failure to mect longstanding material and 
moral claims that result from Austrian participation in 
the persecutions of the Nazi regime.” the WIC letter 
addressed to Dumas stresses. 


“We would appreciate your discussing the content of this 
letter with the council, so that can be taken into 
consideration when Austria's application for member- 
ship s dealt with.” the WIC message concludes. 
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Investigation, Reaction on Kurd Murders Reported 


Austrian Security Criticized 
AU 14067171289 Vienna ORF Teletext in German 
1626 GMT 14 Jul &9 


[Text] Veenna/Tchran—Jalal Talabani, one of the icad- 
img Kurdish politicians in Irag, has leveled against Aus- 
ina serous accusations Concerning security im connec- 
ton with the assassination of Kurdish leader Qasemiu. 


The chairman of the Patriotic Union of Kurdistan has 
accused the Austnan Government of not having given 
protection to Qasemlu even though Qasemlu had asked 
for such protection a few hours before his death. 


Intenor Ministry spokesman Matzka said, when being 
asked, that Qasemlu had turned neither to the Internor 
Ministry nor to the police. He stated that he docs not 
know anything about a possible request made to any 
other authority. 


The Austrian section of “Iranian Republicans” also 
leveled accusations against the Intersor Ministry: In 
Austra “terrorist activities are silently condoned,” they 
said. Despite indications of the cxrstence of commando 
groups, the ministry has not done anything. The “Iranian 
Republicans” is a social-democratic group that strictly 
rejects the Iranian regime. 


Heinz Fischer, floor leader of the Socialist Party of Aus- 
tna, has deplored and condemned the assassination of the 
three Kurdish politicians. All three Kurds were well known 
for their desire to solve the problems of the Kurdish people 
bv peaceful and democratic means, he said. 


Kurdish Official Accuses Iran 
AU 1507152089 Vienna Domestic Service in German 
1000 GMT 15 Jul &9 


[Fatio Poth report) 


Excerpts} On door number 12 of 5 Linke Bahngasse in 

venna’s third district a sticker saying “I love Kurdis- 
tan” attracts one’s attention. +! could have served as a 
guide for the tcrrorists on Thursday evening [15 July] to 
the meeting between the Iranian opposition and the 
official state of Iran. This was confirmed today by the 
State police, who did not make any progress im their 
investigations into the attack, except for —— tech- 
nical decails. The chief of the state police, Werner 
Liebhart, confirmed that the owner of the apartment did 
not place the sticker on the door, Nothing has been 
revealed about other statements made by the woman or 
about her whereabouts. There have been no answers by 
the investigating authorities to other questions ether 
Nothing has become known about the interrogation of 
the man in the street who took an envelope cont sning 
$9.000 out of the pocket of the only survivor of the 
attack, which he gave to the police. He has been re cased, 
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and his whereabouts arc being kept secret as well. Mean- 
while, « has become known that the injured man was an 
officsal envoy of Iran who had come to Vienna especially 
for the mecting. He 1s one of the highest officers of the 
Revolutionary Guards. and he uses two names: 
{Abdullah Rahimi) and Mohammad Dyafar-Saharood:. 
The written documents found m the apartment are 
currently being translated. [passage omitted] 


A representative of the Democratic Party of Kurdistan im 
Vienna, whose identity cannot be revealed because he 1s 
afrand of more attacks, suspects that Iran might be 
responsibic for the terrorist attack. 


[Begin recording} [Unidentified Kurdish representative] 
Why were none of the suppow.d negotiating partners 
killed, only the three Kurds” 


[Umdentified reporter] You want to say, why was the 
Iramian diplomat not killed” As a matter of fact, he has 
been seriously myured. 


[Kurdish representative] Yes, he has been seriously 
imyured. However, cxpenence has shown over the past 10 
years that mercenanes who do everything for moncy are 
ready to sacrifice thear lives. [end recording] 


Thes official representative of the Democratic Party of 
Kurdistan was also on the death Irst in Iran. Meanwhile 
the Democratic Party of Kurdistan, which has lost its 
leacier with the death of Dr Qasemlu, has clected a new 
secretary general, (Dr Zadek Sharafkandi), former dep- 
uty secretary gencral. who is currently im the Kurdish 
bord«r region between Iran and Iraq. 


2 ‘Witnesses’ Believed in Iran Embassy 
401907102389 Vienna KURIER in German 
17 Jul 89 p 17 


[Peter Grolig report: “Steadfast Silence Due to Police 
Blunders” Arrest Warrants for Escaped Iranians] 


[Text] Now it 1s probably clear why the Vienna State 
Police has been keeping silent since the murders of the 
Kurds last week: Not because the “results of the inves- 
tigations would be endangered” or “because the case is 
pending.” as Licbhart [director of Austrian Stato Police] 
told KU RIER. but rather in order to hush up blunders mn 
its work’ Arrest warrants have now been issued for two 
“principal witnesses” of the massacre who escaped from 
the investigators 


“He is no longer in police custody,” Werner Liebrart, 
who 1s on charge of the investigations, told KURIER on 
Monday [17 July], referring to 3) - old Amir Mansur 
Bosorgian, the lraman security official who took part in 
the mecting of the six men. However, the statement by 
the director of the State Police tat the agent would be 
“available for talks at any time” was not quite so correct: 
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man, whom th. police still claimed not to know on 
Sunday. 


The man is 32-year old Mustafa Haji (alias Hayfads) 
[spelling as published], holder of 2 diplomatic passport. 


Wounded Iranian Said Guard 
401807210589 Vienna DER STANDARD in German 
18 Jul 89 p 7 


[Michael Voelker report: “Bomb Alarm in the Iraqi 
Embassy—Clarification of Assassination of Kurds 
Stalied™} 


Text] Vienna—A Bomb alert was given at the Iraqi 


Six people took part in the meeting between Kurds and 
representatives of Iran. The three Kurds, 
Abdorrahman Qasemiu, chief of the Democratic Kurd- 
ish Party, did not survive the meeting, which discussed 
Qasemiu's return to Iran. 
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has since disappeared. The man who wanted to gct 
something to cat at the time of the attack is called Amir 
Bosorgian and claims he 1s the bodyguard of the injured 
Iranian who is still in the hospital. Mohammad Djafarn- 


Saharood:, who was shot in the mouth, 
Pasdaran member. He can hardly be interrogated. 
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mecting to get something to cat. He said the 
imterrogated several tumes. The interviews were “unpro- 


ductive,” says Marek, because Bosorgian hardly gives us 
any information and makes contradictory statements. 
He 1s at large, and there is 50 court ruling that could 
prevent him from leaving the country 


Iran Says 1 Witness in Embasyy 
AU 1807181189 Vienna ORF Teletext in German 
1747 GMT 18 Jul &89 


[Text] In connection with the assassination of Kurds in 
Vienna, warrants of arrest were issued for two Iranian 
witnesses today [18 July]. They are a 31-year-old security 
official who took part in the mecting in an apartment in 
the city’s 3rd district, and a 32-year-old diplomat. 


The Iraman Embassy told ORF in this respect that one of 
the two men was now in the diplomatic mission and 


could be interrogated at any time. 


Widow Accuses Iran 
AU 1907191489 Vienna Domestic Service in German 
1600 GMT 19 Jul 89 


[Christian Schueller report] 


[Text] The Iranian Embasssy in Vienna today [19 July) 
criticized the arrest warrants that have been issued for two 
alleged Iranian diplomats. The two men, who are probably 
in the embassy, are wanted in connection with the assas- 
sination of three former Kurdish politicians on 12 July. 


body to Paris. Christian Schueller has a report: 


For Helena Qasemlu, the widow of the Kurdish leader 
who was murdered in Vienna, the matter 1s clear. No one 


called me pror to his departure. telling me whom he 
would meet in Vienna. 


who was born 
1s death 


According to Mrs Qasemlu, a ph 
in Prague, her husband believed that 


in Iran would open up new political 
opportunities, including ones for the Kurds. However, 
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the mecting in Vienna was nothing but a trap. she said 
Like the Austnan security authorities, the widow docs 
not have any proof or cannot point to any circumstantial 
evidence either 


Asked about the official statement made by Iran which 
dissociates itself from the assassination. Mrs Qasemilu 
says briefly that every murder © tres to cover hes tracks 


The bodies of the Kurdish leaders who were assassinated 
im Vienna will be transferred to Paris where they will be 
burned tomorrow. Tomorrow, 2( July. will be commem- 
orated by Kurds throughout the world as a day of 
mourning 


No More Political Asylum Cor Hungarians, Poles 
AU 1807 185089 Vienna Television Service in German 
1730 GMT 18 Jul &9 


[Text] Hungarians and Poles will no longer be granted 
political asylum im Austra. This 1s the conclusson our 
authorities have drawn from the increasing liberalization 
im Hungary and Poland. Some | 000 citizens from these 
two countries will no longer be supported by the Aus- 
tran asylum authorities. They must leave the refugee 
camps in the next few days 


The first few Poles and Hungarians have already packed 
up and are leaving the refugee camp in [place name 
indistinct}, The people affected are those Hungarian and 
Pol.sh criizens who arrived in Austria before the wo 
called summary procedure was introduced in May 1988. 
and who have not been abie to convince the authorities 
that they have really been politically persecuted im their 
home countrnes. There 1s general apprehension that the 
mayor part of the 2.000 refugees who have been denied 
political asylum will not go home for the time being. but 


will get along by doing work illegally 


Increasing Number of GDR Refugees Noted 
40’ 1807134589 Vienna NEUE AZ in German 
18 Jul 89 p ii 


[Text] GDR citizens continue to illegally cross the bor- 
der between Hungary and Austria: Over the weekend 
[15-16 July] 16 refugees came to Austria. Since the 
beginning of May about 90 GDR citizens have come to 
Auctria, possibly even more 


1-Billion Schilling Loan Granted to USSR 
AU 1807134489 Vienna KURIER in German 
18 Jul 89 p 7 


[Text] The Girozentrale Bank is granting a loan of | 
billion schillings to the Seviet Bank for Foreign Eco- 
nomic Activities to finance a Soviet order to the Austria 
Metal Corporation (AMAG). In order to be more present 
m the CEMA area, Grrozentrale Bank will open an office 
mm Moscow 


AUSTRIA 


1 Radioactivity Still Evident ‘n Salzburg 
401407182189 Vienna ORF Teletext in German 
1758 GMT 14 Jul &9 


[Text] Salzburg—More than 3 years have passed since 
the Chernobyl disaster, but the average radroactive con- 
‘amunation im Salzburg Province 1s still two to three 
tomes higher than before the accident 


In partscular the Hohe Tauern regoon os still heavily 
contaminated by cessum 137. Thes has been shown by a 
study by the radiological measuring laboratory of 
Salzburg Province. Experts say that there 1s no reason for 
worry. however. certain foodstuffs are contaminated and 
should be caten only in smal! amounts. This marly 
applics to mushrooms, berries, and game. Milk produced 
on Certain mountain pastures 1s processed as cheese as a 
precaution 


Nuclear Plant Denied Entry by CSSR 
401707144489 Vienna WIENER ZEITUNG 
in German 17 Jul 89 p 1 


[APA report: “Nuclear Power Plant Opponents Not 
Permitted To Enter CSSR™} 


[Text] A group of nucicar power plan’ opponerts from 
Salzburg and Upper Austria ~vas not permitted to cross 
the Czech border on Saturday [15 July; 


The ccologists, among them Salzburg Environment 
Counselor Othmar Raus and Dict Deputy Karoline 
Hochrester from the Greens, who, through thew trip, 
wanted to pont out the dangers of the CSSR's Temelin 
nuctear power plant, were sent back by CSSR customs 
officials without having achieved anything 


Greens Deputy To Propose Havel for Nobel Prize 
40 1807133289 Vienna DIE PRESSE im German 
18 Jul 89 p § 


[Michael Walcher report: “Nobel Prive for Havel’ 
Smotle Proposes CSSR Dissident” ] 


[Text] Klagenfurt/Prague—“! will propose Czech author 
Vaclav Havel for the Nobel Peace Prize.” This was 
announced by Greens Deputy Karel Smolie yesterday, 
Monday. after his return from a visit to the CSSR. 
Moreover, Smolle sand, during his talks he had been 
promised that .-~o capert commissions of the Greens will 
be permitted to enter the CSSR. One of the groups will 
deal with the problems of nuclear reactors, the second 
will examine the observance of human nghts 


“In my opmwon, Vaclav Havel deserves the Nobel 
Prize.” Smolie stated in an interview for DIE PRESSE. 
The author and dissident «% a symbol of the whole 
Charter 77 movement, which would be greatly upgraded 
by such a distinction. Smolle wants to officially propose 
this to Sweden before the end of the summer. During his 





OceVP Criticize Slow SFRY Reforms 
in German 18 Jul 89 p 3 


Text] Vienna—Yesterday, at a press conference in 
senna, Fritz Koenig, floor leader of the Austrian Peo- 
ple’s Party [Oc VP}, called the efforts of Ante Markowic's 
government to introduce a modern system of market 
economy in Yugoslavia “credible.” At the same time, 
however, he criticized the speed of political reforms 


Apparently, Belgrade is not at all considering the mtru- 
duction of a pluralist, multiparty system like Hungary 1s. 
said ig as he summarized his impressions from a 
4-day fact ing mission in Yugoslavia. The political 


Situation continues to be “very mgd.” OeVP human 
rights spokesman Josef Hoecht! added 


AUSTRIA 
Last week, the Natbonalrat deputees, who heade! an 
Oc visited Croatia aind Beigrade for 2 days 
cach and met for talks with 
of the central E her Minister 
Budimi Loncar, and of the provinces governments of 
Serbia and Croatia. 
Waldheim Discusses Arms FE) Production 
AU 1807124789 Vienna DIE im urrman 
18 Jul 89 pp 1.5 
“TC.” report “Waldheim on Arms Expors Law Is 
ompietely Sufficient™] 


] Vienna—in an intervie » for DIE PRESSE. Pres- 
sent Waldheim has called for an exact analysis of Aus- 
tna’s arms production that ought to entail 

a commission. According to Waldheim. 
should build 
problem wili be to 
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Belgium * Supervision of intelligence Agency 
3614004) Brussels DE STANDAARD in Dutch 
9 May 89 p 2 
EEC-USSR Talks on Austrian Nestr Urged 


. Nestrality 
AU 1907 163089 Paris AFP in Engitsh 1613 GMT 
19 Jul 49 


[Text] Brussels, July {9 (A P}—Brigivm is to sock talks 
between the European Econo myc ( cenmunity (EEC) and 
the Soviet Union over the neutral stazius of Austria, 
which on Monday formally applied to become the EEC 's 
13th member, Belgian Foren Minister Mark Eyskens 
said here Wednesday 


Ausina’s constitutionally-defined neutrality, and its sta- 
ws asa“ “ betecetn F esiern and Western 
Europe, has been cited as an obstz."‘¢ to its joining the 
Community 


Coramission, the Community's executive arm, 
it Was nevertheless important to “add up all the political 
problems” posed by a posr-Sle Austnan entry. 


It was that “nobody could cite the case of 
Ausina™ in order to hinder the EEC’s progress towards 
eventual political and military unification of Western 
Europe, he said. 


On Monday, Mr. Eyskens said he was against any 
move by the Commussion to cxamuine the 


immediate 
Austnan application. 


Permanent representatives of the 12 member-states are 
due to meet here Thursday in a bid to break the deadlock 
over Austria's entry. 


Belgium has however requested that the discussion be 
postponed until October 2. 


Mr. Eyskens expressed doubts as to whether Austria 
would be prepared, as a future member, to back EBC 
sanctions calls against Eastern Bloc countnes. or to back 
Western positions more generally 


While admitting iat the Soviet policy of perestroyka. or 
restructuring, held out hope that Austra might soon “have 
much more room for maneuver than today,’ the Belgian 
minister said that “if Austria remains o*t in its position of 


definitive neutrality there might be a problem ~ 


[Artucke Ww Mon Vandcrostyne. “Supervision of State 
Secunty Administration Poorly Organized—Good Diges- 
teon Required. and Modcrate Use of Alcohol for Agents”) 


Divisson docs not always act in broad daylight, but the 
secrecy it may well nartly explain th zimo- 
sphere of scandal of the last few years. 


The personnel of the Public Security Administration 1s 
divided into administrative services and field services. 


justice was given permrssion to hire 20 extra people for 
the State Security Division. The personnel belonging to 
these central services of the Public Security Administra- 
tion carry out the study, analysis, coordination, and 
explortation of information. 


According to the report of the Senate Wyninckx Commit- 
tee on the maintenance of order and private militias (this 
relates to 342 jobs), in 1981 the personne! of the Public 
Secunty Administration was divided into | 66 for the State 
Security Division and 176 for the Alien Affairs Office. 


Withir the State Security Division there are, in addition 
to & maximum of 166 individuals budgetarily included 
under the general management, also an unknown num- 
ber working for the field services. The latter are respon- 
sible for the work on the street. 


Their number 1s a secret, according to the explanation to 
the 1989 budget “for reasons of public interest.” Various 
sources have estimated the staffing of the field services at 
250 to 300, but it is not certain that full me joos are 
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“Public Security” [both in Dutch and in French], also 


penods of tume in ari kinds of weather 


cond-tions.” One alsc discovers that they “cannot have a 
single conspscuows mark that would be of such a nature 
as to make the field agent immediately recognizable 
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also been included for “automation of the State Security 
Division Register™: 15.7 million in 1989, 11.9 milhon 
ion ia | 


Divison.especialty im its function as counterespronage 
service, come to light viz internal or foreign sources. 


At one trme, Minister of Justice Vrancka made it known 
that over the last 4 years, the State Security Divisson had 
wrapped up |! spy networks. In recent years, the divi- 
“on played a role ip ousting East European diplomats or 
“trade representatives” Alcksandr Smotm, Vyacheslav 
Yerokhin, Evgeni Mikhailov, Aleksandr Kondratiyev, 
Yurty Shtenov, Viadimur Latchev, Viadimir Makeyev 
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The Stace Security Division also made the news with the 
arrest and conviction of trade promoter Paul Vander- 
donckt and Eugene Michiels, official in the Ministry of 
«oreigr. Affairs. The division also contributed to the 
arrest of the hard core members of the CCC [Communist 
Combatant Cells] in Namur. 


To what extent these victories can be credited to the 
State Security Division or should be attributed to infor- 
mation provided by friendly intelligence services, cannot 
be determined. 


The failures are equally substantial, but that is no 
different for foreign services either. The failures relate to 
attacks which the State Security Division was not able to 
prevent in time: the failed attempt on the life of NATO 
Commander in Chief Haig in Casteau; the murder in 
Brussels of Vehbi Ibrahimi, vice president of the Kosovo 
nationalists; attempts on the lives of other political 
opponents within Yugoslav circles; the IRA letter bombs 
and the attack on a British brass band on the Grand 
Place in Brussels; the murder of PLO representative 
Naim Khader in Brussels; the attack on Easter Monday 
1979 at Zaventem airport (which brought the Israch 
secret service into action), the attacks in the Lamoriniere 
and the Hoveniers Streets in Antwerp, on the synagogue 
on Regentschap Street in Brussels; the recent murder of 
Imam Abdullah Al Ahdal. 


Supervision 


In our country, the supervision of the State Security 
Division 1s not very well organized. 


There is only hierarchical supervision by the minister of 
justice (although a privilege applied for a long time, 
whereby the administrator director genera! could bypass 
“his” minister and have direct access to other ministers 
and the prime minister); there 1s political supervision by 
the Chamber of Representatives of the minister of justice 
through the budget, questions and a parliamentary inves- 
ligation committee; and there are the possibilities of 
appeal to the courts. 


A 1983 complaint by Baron Benoit de Bonvorsin against 
Administrator Director General Albert Races and Com- 
missioner Christian Smets is currently pending in the 
Public Prosecutor's office. In December 1987 the Brus- 
sels arraignment court decided that the investigation 
must be continued by a new inquiry judge, following 
allegations that the State Security Division may have 
illegally put pressure on the court by bringing up an old 
dossier against the spouse of the first inquiry judge. 


The fact that supervision of the State Security Division 
in Belgium is not completely lacking, as is sometimes 
claimed, is best proven in comparison with totalitarian 
regimes. In our country, the State Security Division does 
not have police powers. And the distribution of the nght 
to police among several authorities and organizations 


BENELUX 


also provides some guarantee. What is sometimes 
referred to as “the war among police forces” can also be 
explained as a guarantee against absolute police power. 


The powers of the police are divided amor. central, 
provincial, and municipal authorities. Some police corps 
are under the authority of the executive power, others 
under that of the legislative power. As a national police 
force, the gendarmerie has administrative and legal tasks 
and must report to four ministers. In the system of 
coalition governments, the two major depariments 
responsible for order and security are usually assigned to 
representatives from divergent political orientations. 


The double house search of the last few days is a visible 
proof that the State Security Division does not com- 
pletely escape supervision. The manner in which this 
house search was decided on also clarifies things. At first, 
when the judicial police managed to break into the 
personal computer of former BOB member Beyer or 
when the gendarmerie found weapons stolen from FN 
businessman Juan Mendez in a garage box, there was no 
question of involving the State Security Division. 


The fact that, based on statements made by a former 
member of the gendarmerie, the courts and police forces 
on which the State Security Division has no hold could 
decide to do a house search, may well prove also that the 
State Security Division 1s not above the law. 


Netherlands 


Government Wants Austria EEC Delayed 
411907073489 Paris AFP in English 0029 GMT 
19 Jul 89 


[Text] The Hague, July 18 (AFP)}—The Netherlands 
recommended Tuesday that Austria’s application to join 
the European Economic Community should not be con- 
sidered before completion of the single European market 
in 1992. 


The Dutch statement followed an objection expressed by 
Belgium on Monday, hours after Austrian Foreign Min- 
ister Alois Mock handed in Vienna's application, that 
Austria’s neutrality was not compatible with entry into 
the community. 


The Dutch Foreign Ministry said it would be necessary 
first to complete the single market, to establish a “solid 
basis for economic and monetary union” and to deter- 
mine a “social dimension” for the 12 present members 
of the EEC. 


Though the candidacy of a European country with a 
parliamentary democracy and a highly developed econ- 
omy was “welcome in principle”. the Netherlands was 
“conscious that the Community is at a crucial stage of its 
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evolution”, so that “the completion of the present pro- 
cess should have priority over the question of englarge- 
ment”, the Foreign Ministry statement said. 


“We will have to consider whether Austria will be able, 
given its “permanent neutrality’, to play a full part in 
pelitical cooperation ... particularly in the field of secu- 
rity”, 1t added. However this need not prevent the 12 
secking the opinion of the European Commission, the 
EEC’s executive, in accordance with usual practice, the 
statement said. 


Analysts here said the Dutch position was milder than 
that adopted Monday by Belgium, which meant that 
EEC ministers were barred from consulting the Euro- 
pean Commission—the EEC’s executive—in accordance 
with customary procedure. 


However diplomats of the 12 member nations will seek 
to remove the obstacle at a meeting Thursday, a Com- 
mission spokesman said. 


BENELUX 


Citizen Arrested as Suspected GRU Spy 
eT to Paris AFP in English 1818 GMT 
14 Jul 89 


[Text] Haarlem (Netherlands), July 14 (AFP}—A 47- 
year old Dutch man was arrested at Amsterdam airport 
in Holland on May 17 on suspicion of spying for the 
Soviet Union, the public prosecutor of nearby Haarlem 
said Friday. 

The man was bailed until July 11. A spokesman for the 
prosecutor's office Jacqueline Hemmes-Boender, refused 
to confirm reports published in the Dutch newspaper NRC 
Handelsblad that the suspect had worked for the GRU 
(Soviet military intelligence) between 1981 and 1989 while 
practising as a dentist and running an import-cxport 
agency in Amsterdam. 

Ms. Hemmes-Boender did say, however, that the uni- 
dentified man had probably been working for the Soviet 
Union for some years. 


According to the paper, the man admitted having con- 
tacts with members of the GRU but denied passing them 
any secret information. His lawyer told the paper that his 
client was interested in the arms trade which had 
involved him in commercial contacts with Taiwan. 
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Thatcher, UAE President Discuss Israel, Gulf 
JN1907202689 Manama WAKH in Arabic 1915 GMT 
19 Jui 89 


[Text] London, 19 Jul (WAKH)}—His Highness Shaykh 
Zayid ibn Sultan Al Nuhayyan, president of the United 
Arab Emirates [UAE], has called on Britain to intensify 
its efforts to find a just and comprehensive settlement of 
the Arab-Israeli conflict, as well as to support the efforts 
of the Arab tripartite committee charged with achieving 
peace in Lebanon. His Highness affirmed, during his 
meeting here today with British Prime Minister Mrs 
Margaret Thatcher, on the need that all countries should 
put pressure on Israel to respond to the international 
desire to achieve peace in the Middle East, because the 
failure to achieve this will threaten world peace. 


His Highness added that if the tripartite committee 
charged with resolving the Lebanese crisis fails in its 
efforts, the result will be a great catastrophe, and peace 
and security will be endangered not only in Lebanon, but 
also in the Arab world and the international community. 


An official source stated that the UAE president's talks 
with the British prime minister dealt with the situation 
in the Arabian Gulf, and the developments in the Iraq- 
Iran negotiations to implement Security Council Reso- 
lution No. 598 and reach a settlement of the conflict 
between the two countries. 


The source added that the talks also dealt with the follow- 
ing: developments in the Palestine question and pushing 
forward peace efforts on the Middle East; the Arab and 
international efforts to put an end to the Lebanese tragedy; 
bilateral relations; and joint cooperation between the UAE 
and Britain and ways to develop it. 


In a statement to WAM after the meeting and the 
luncheon banquet held by Mrs Thatcher in honor of 
Shaykh Zayid, William Waldegrave, British minister of 
State at the Foreign Office said: His Highness Shaykh 
Zayid's visit was successful in all respects. His Highness’ 
meeting with the prime munister today was a good 
opportunity to discuss relations between the two friendly 


UNITED KINGDOM i 


countnes, areas of cooperation and how to develop 
them, the Palestine question and the Lebanese issue. He 
added: I repeat, the visit was successful. 


Waldegrave, UAE Minister Discuss Gulf, Mideast 
JN190720S889 Manama WAKH in Arabic 
1920 GMT 19 Jul 89 


[Text] London, 19 Jul (WAKH)}—Rashid ‘Abdallah, 
United Arab Emirates [UAE] minister of state for for- 
eign affairs, met with William Waldegrave, British min- 
ister of state at the Foreign Office, in London this 
evening. 


Discussions dealt with the situation in the Gulf region 
and the Middle East, means to establish a lasting, just 
peace in the region, as well as means to promote bilateral 
cooperation in various “iclds. 


Rashid ‘Abdallah is currently visiting Britain with the 
delegation accompanying His Highness Shaykh Zayid 
ibn Sultan Al Nuhayyan, president of the UAE. 


PRC Journalist Asylum Returns Home 
LD1907131489 London PRESS ASSOCIATION 
in English 1210 GMT 19 Jul 89 


[Excerpts] A Chinese journalist who sought political 
asylum in Britain after the massacre in Tiananmen 
Square has returned to Beijing of his own free will, the 
Home Office said today. 


Officials at Heathrow, concerned at his decision yester- 
day to return home while his application for asylum was 
still being considered, took the unusual step of interview- 
ing him in private. But a Home Office spokesman said 
zi-year-old Xu Haining, a prominent activist in the 
Chinese democracy movement in Hong Kong, con- 
firmed he was leaving willingly. [passage omitted] 


He said he had no knowledge of a report in today’s DAILY 
TELEGRAPH that Mr Xu, a journalist on the official 
Chinese XINHUA NEWS AGENCY in Hong Kong, had 
given himself up to the Chinese Embassy after veiled 
threats to his mother appeared in an advertisement placed 
in a Chinese newspaper in London. The advertisment 
reportedly gave his mother's pet name and suggested that 
harm might come to her. [passage omitted] 
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on Defense Budget, Gorbachev, Trade Pact 
PM 1807082889 Paris LE FIGARO in French 
12 Jul 89 p 4 


{Interview with Canadian Prime Minister Brian Mul- 
roney by Jacques Jacquet-Francilion in Ottawa, date of 
interview not given] 


[Excerpt] [passage omitted] 


[Jacquet-Francillon] You have abandoned the idea of 
equipping Canada with nuclear submarines. Is this only 
because of your budget deficit or because you think that 
there is now less of a threat to the free world’s security’ 


[tAulroney] Our decision was essentially a budgetary 
decision. We inherited an annual budget deficit of 
around $38.3 billion. In 4 years, we have been able to 
reduce it by around 35 percent. But that is not enough. 


When we noted a more rapid increase in interest rates 
than expected last November, our budget predictions for 
the current year were upset. We therefore had to make 
fairly dramatic budget cuts that did not just affect the 
nuclear submarine question. 


Jacquet-Francillon}] Did Gorbachev's initiatives in 
avor of disarmament not influence your decision at all? 


[Mulroney] I admit that you would have to be deaf not to 
hear the voice of reason which is beginning to be raised 
in the Soviet Union. | find many of Mr Gorbachev's 
proposals very constructive. 


CANADA 12 


Of course, these changes in attitude are largely caused by 
the terrible economic situation in the Soviet Union; but 
Mr Gorbachev is clearly a dynamic a1. d modern leader. 


The big countries in the world, especially those in the 
West, must be capable of responding to this appeal. 
Canada is one of those countries. 


[Jacquet-Francillon] You campaigned successfully for a 
free trade agreement with the United States. What do 
you expect from that? Are you not afraid that in the 
medium term Canada is likely to adopt the mold of its 
powerful neighbor to the point of losing some of its 
national identity? 


[Mulroney] Not at all! When General de Gaulle gave the 
signal in favor of France joining Europe, who would have 
thought for a single moment that he would have allowed 
France to lose its sovereignty and national dignity? 


If the Canadians prove capable of rivaling the Ameri- 
cans, who are the best in the world in many spheres, they 
will be capable of rivaling anybody... 


We do not need barriers to protect us from the American 
system. We are different! 


Even if you wished to do so, how could you persuade the 
Quebecers, like all the French-speaking people in the 
country, to join the United States or allow themselves to 
be influenced by the United States? It is the French 
dimension of our national character which constitutes 
the Canadian factor and gives Canada its influence at the 
national and international level. [passage omitted] 
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Koh! Discusses Republikaner, Visit to Poland 
LD2007094489 Hamburg DPA in German 0850 GMT 
20 Jul 89 


[Text] Bonn (DPA}—The CDU chairman, Federal 
Chancellor Helmut Kohl, does not consider it important 
that the CDU Party congress. to be held mid-September, 
will pronounce itself formally against coalitions with the 
radical right-wing Republikaner. There is “not the slight- 
est need™ to make such a decision, Kohl! said today in an 
interview with North Germar Radio, as the CDU's 
position on this 1s “completely unequivocal.” There can 
be no coal.tions and no cooperation with lefi- or right- 
wing radicals as far as the CDU is concerned. 


Referring to the CDU Party congress in Bremen and the 
numerous elections in the coming year, Kohl demanded 
that in his party “the level of quarrels be reduced to a 
level which the citizens can accept.” The CDU chairman 
also made it clear that he does not yet know whether he 
will propose CDU General Secretary Heiner Geissler for 
this office again or not. During the course of his vaca- 
tion, which begins at the weekend, he will hold many 
talks, and then communicate his proposals in good time 


before the party congress. 


In the interview, Kohl expressed his conviction that he 
will visit Poland in September or October. Negotiations 
with Poland are “far advanced, but are not compicted.” 
He will travel there when “agreement has been reached 
on all points.” “It would be a mistake in policy if I were 
to travel to Warsaw before we had created completely 
clear conditions. I need partners in Warsaw who would 
naturally implement the agreements we are to reach,” 
the chancellor stressed. 


Defense Minister's First Months in Office Viewed 
AU 1907133889 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 19 Jul 89 p 3 


[Edgar Auth commentary: “Stoltenberg’s Small Steps”) 


[Text] FRG Defense Minister Gerhard Stoltenberg has 
small bits of success to his credit. Since he assumed 
office in the Defense Ministry, the Bundeswehr has 
escaped the center of criticism. There is the impression 
that it might start solving its future problems without 
being disturbed. 


Even though the Brussels NATO summit left some 
wishes open concerning Bonn’s desire to ease the burden 
of short-range nuclear missiles, a course toward calmer 
waters was charted for the alliance and the FRG defense 
minister. Now, just at the beginning of the vacations, 
NATO presented its comprehensive proposal at the 
Vienna negotiations on conventional armed forces. The 
fact that combat aircraft have been included—following 
U.S. President Bush's plan—finally shows that it is not 
only Gorbachev who has something to offer 
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This 1s also what Stoltenberg, who did not look back 
behind Foreign Minister Genscher in the conflict about 
short-range nuclear weapons, lives on. Then the new 
man in the Defense Ministry had to analyze the internal 
situation of the Bundeswehr, and obviously decided that 
renovation is necessary. This is called the “attractiveness 
program.” DM400 million are made available .vr new 
posts, promotions for first sergeants, captains, and 
mayors, and for a number of other social improvements 
for the troops. Expense allowances and hardship allow- 
ances will be raised, discharge pay for those doing 
military service will be more than doubled. This creates 
loyalty among the men in uniform, who already feared 
retreat into internal isolation from our democracy in 
view of their declining popularity among the public. 


Stoltenberg’s most important and most symbolic step, 
however, is the allocation of one ten-thousandths of his 
budget to arms control. Thus, the minister is Cautiously 
putting his foot on the threshold to the future. Many 
military men are pleased to see this because they also 
need meaningful jobs when the feeling of being threat- 
ened 1s gone. 


However, Stoltenberg has dared to make only small steps 
so far. Among the big problems that put a strain on the 
future, there is the Fighter 90 combat plane, which is 
tearing an enormous hole in the defense minister's budget 
without there being a conclusive military justification for 
it. The Army does not need ever more expensive toys if 
soldiers and citizens are running away from it. Recently a 
$-percent price increase at current costs of DM5.85 billion 
only for the development of the combat jet were cited. 
Additional costs alone eat up more than half of Stolten- 
berg’s entire attractiveness program. The minister has 
warned the price pushers. However, whether he 1s really 
going to stop the project if new demands accumulate 
remains to be seen. Obviously, the project, for which total 
expenditures of at least DM100 to DM1SO billion are 
predicted, essentially serves to provide basic equipment 
for a super corporation that is struggling to be internation- 
ally competitive with its West European partners in the 
production. However, the military future belongs to intel- 
ligent weapons—clectronic, unmanned systems. 


The second big problem is troop strength, and thus, 
consequently, the structure of the FRG Army. Upon 
assuming office, Stoltenberg made assurances that he 
intends to adhere to the current target strength of 495,000 
soldiers in peacetime. In view of the low birthrate due to 
the pill, this is hardly possible without extending compul- 
sory military service or tapping new sources of recruits 
and, in view of progressive political detente, not even 
necessary. Stoltenberg's soldiers have long known—f they 
think independently—that the hole in the ozone layer, the 
raw material crisis, and hunger in the Third World are a 
much greater danger than the Russians. 


Therefore, a big leap is necessary, a new defensive 
structure within the framework of a purely defensive 
strategy. The Soviets, too, are gradually changing toward 
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a defensive army and are reducing their highly mobile 
attack forces, as observers report. However, obviously 
Kohl's latest hopeful in the Defense Ministry thinks that 
he cannot overtask the allies with a corresponding step at 
present. Because the Bundeswehr, as the strongest alli- 
ance army in Europe, considers itself the “bellwether,” it 
is feared that, in case of a reduction of the Bundeswehr, 
the Netherlanders, Belgians, and Scandinavians will 
Start even more drastic military cuts. 


This is the reason that Stoltenberg announced only very 
quietly something that would be a propaganda hit in 
disarmament policy under Gorbachev: namely, the fact 
that several tens of thousands of the 495,000 soldiers are 
no longer in the barracks. Despite noble restraint con- 
cerning the question of future troop strength, a corre- 
sponding concept is needed—and composure toward the 
partners. Whether Stoltenberg—who already had prob- 
lems with the tax reform, the “work of the century” —<can 
afford this must be doubted until the contrary is proven. 


SPD Official Rejects GDR Criticism of G-7 
AU 1907103389 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 19 Jul 89 p 4 


[“Ws”™ report: “Vehement Criticism by GDR of Western 
Industrial Nations”) 


[ Text] Berlin, 18 July-~The Germany policy spokesman 
of the Bundestag group of the Social Democratic Party of 
Germany [SPD], Buechler, has accused the GDR of 
increasingly developing into a “center of counterrefor- 
mation in Europe™ and of impeding East-West dialogue. 
As long as the GDR, unlike the Soviet Union and other 
East European states, adheres to outdated structures, it 
does not take reality into consideration and hurts its own 
population, and it will ultimately have no chance of 
surviving with its system. In his view, East Berlin's 
campaign against the Soviet policy of opening has 
reached a new climax with the polemics against the 
institution of the world economic summit. “The GDR 
criticizes the meeting of the seven leading Western 
industrial nations, but the attacks are obviously aimed at 
Gorbachev, who explicitly expressed his willingness to 
cooperate with the summit,” Buechler stressed in an 
interview with a paper. 


The SPD deputy was referring to a polemical article by 
Hans-Dieter Schuett, editor-in-chief of the East Berlin 
organ of the Free Democratic Youth, JUNGE WELT, so 
far the only statement in the GDR that commented on 
the Paris economic summit. Forty-year-old Schuett is 
regarded as an agitator in the GDR and as one of the 
younger “dogmatists.” In his article, Schuett describes 
the seven leading industrial nations as “guardians of 
profit,” which are opposed to large-scale disarmament 
measures, “which would be the first step toward releas- 
ing money for the fight against epidemics, illiteracy, and 
hunger.” The “neocolonialists,” no matter whether they 
are called Bush, Kohl, or Thatcher, are opposed to real 
development aid, which would strengthen the power of 
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the peoples involved, improve their educatior=: systems, 
their health systenss, and consolidate na*,onal integrity. 
He is convinced that “the ruthless exploitation contrib- 
utes considerably to ensuring the living standard in their 
own countries.” 


The poorest of the poor are described as debtors by the 
“Great Seven,” Schuett states, complaining that “the 
thieves are pointing their fingers at those whom they 
robbed.” The exploited are indebted to the exploiters. 
The developing countries, which were plunged into back- 
wardness by colonialism, are forced to sell their mineral 
resources, their raw materials, and their labor to the 
West at ridiculously low prices, “which are barely suffi- 
cient to keep them alive for further exploitation.” 


The Paris summit made clear what is being felt every- 
where now, Schuett continues: Imperialist states are 
speaking increasingly often and in an increasingly trust- 
ing manner about support for economic reforms in the 
world. “What they want is incorporation and subordina- 
tion to the laws of capitalist policy and economy. With 
their tongues hanging out, they are aiming at socialism, 
and they also apply these tactics cold-bloodedly and 
ruthlessly to the developing countries.” 


The Soviet party and state leader Gorbachev, however, 
in a letter to French President Mitterrand, suggested to 
the West worldwide economic cooperation with the 
Soviet Union, particularly in the reduction of the debts 
of developing countries. At the same time, he expressed 
appreciation for the competence of the heads of state and 
government who convened in Paris. 


Neither the central organ of the Socialist Unity Party of 
Germany, NEVES DEUTSCHLAND, nor other GDR 
papers have informed their readers about Gorbachev's 
surprise offer, which is probably based on the GDR’'s 
desire to attend the next—the 16th—world economic 
conference as the eighth participant. 


Allies Score GDR for Jailing Would-Be Defector 
LD1907174389 Hamburg DPA in German 1656 GMT 
19 Jul 89 


[Excerpt] Berlin (DPA)}—The allies have sharply criti- 
cized the sentencing b, an East Berlin Court of GDR 
citizen Christian Gaudian (22) to 3 years in prison for his 
escape attempt. In a press release Wednesday they called 
on those responsible in the GDR “to put an end to the 
violation of fundamental human rights.” It is “reprehen- 
sible” that those who try in vain to reach the West are 
being sentenced to prison terms. This behaviour is 
“completely not in accord” with the human rights obli- 
gations of the CSCE, to which the GDR 1s also signatory. 
[pass2ee omitted] 
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GDR Dentist Arrested for 
AU 2007092889 Hamburg DIE WELT in German 
20 Jul 89 p 1 


[“W.K.” report: “GDR Spy Exposed”] 


[Text] Karisruhe/Munich—A dentist from the GDR. 
who was repeatedly allowed to travel to the FRG, has 
been exposed as an agent by the counterespionage ser- 
vice. On the orders of the General Public Prosecutor, an 
arrest warrant was issued at the beginning of the week for 
44-year-old Christian Schaedel on the strong suspicion 
that he carried out espionage activities for the East 
Berlin Ministry of State Security. According to inferma- 
tion received by DIE WELT, the dentist, who comes 
from Ilsenburg near the inner-German border with 
Lower Saxony, was caught when he tried to recruit as 
agents members of the Federal Intelligence Service 
(BND). The dentist had already been active for some 
time for the Staie Security Service within the GDR, as 
investigations revealed. He allegedly also passed on 
names of his clients to the security service. 


After his return from trips to the FRG, the agent briefed 
the Ministry of State Security on interesting persons. 
After returning from a family celebration, he supplied 
hints about a member of the German foreign intelligence 
service. Subsequently, he was again ordered to travel to 
the FRG and gather information on the suspect BND 
official. During the most recent meeting, the dentist was 
arrested. The BND “does not comment on persons and 
activities,” a BND spokesman told DIE WELT. This 
also applies to “successfully closed espionage cases.” 


Official Presents German Reunification 
AU 1907105389 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 19 Jul 89 p 4 


[“fy” report: “Lintner: Opposition to Reforms Leads to 
Voluntary Albanization of GDR} 


[Text] Bonn, 18 July—The Germany policy spokesman 
of the Christian Democratic Union/Christian Social 
Union [CDU/CSU]}, Lintner, has developed ideas on 
how to overcome the division of Germany and achieve a 
state unity of the two German states through increasingly 
close cooperation. He summarized the ideas in an inter- 
nal working paper, which will be discussed after the 
summer recess by the Germany policy working group 
and the CDU/CSU Bundestag group, and which should 
serve as a basis for conceptional proposals. 


Lintner has described details of this paper in an inter- 
view with the weekly DAS OSTPREUSSENBLATT. His 
cons. derations are based on the assumption that reforms 
in the Soviet Union and some East European states, and 
particularly the successful comprehensive disarmament, 
ye creating a situation in which the GDR will not be 
able to avoid political reforms, which will ultimately be 
aimed at the respect for the self-<determination of the 
entire German people, and which will no longer make 
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necessary the presence of U_S. troops in Europe. Lintner 
Stated in the interview that he had further developed ‘>< 
iJeas of his colleague in the Bundestag groups, Fried- 
mann, aimed at linking Germany policy and security 
policy. Lintner positively assessed the chances of such a 
development. The changes in Eastern Europe are open- 
ing up new chances. It 1s of particular significance in this 
connection thal important representatives of the Sovict 
Union have recently explicitly recognized the people's 
right to self determination also of the German people. 
This was also a central point in the joint German-Soviet 
Statement, which was signed by Koh! and Gorbachev. In 
view of the different social systems and membership in 
different alliances, however, a reunification does not 
seem )ikely in the near future. 


The decisive precondition for the acceptance by the 
other European countnes of German reunification 1s the 
preservation of military balance. It must not be essen- 
tially disturbed by reunification. The disarmament pro- 
cess, which has already been initiated, could make this 
possible. To achieve this goal, the Warsaw Pact's inva- 
sion capability must be eliminated, for example. Once 
the military alliances’ inability to invade other countries 
is achieved, the West Europeans will be capable of 
defending themselves. The presence of U.S. troops 
would “no longer be imperative” in such a Europe. 
However, the global nuclear umbreila of the United 
States continues to be important. 


Lintner expressed confidence concerning the political 
attitude of the Soviet Union toward state unity of the 
Germans. “I see good chances for obtaining Soviet 
approval for such a development,” he stated. The Soviet 
Germany expert Zagladin did not express explicit oppo- 
sition to German reunification in his talks with the Bonn 
CSU group. Concerning the attitude of the Western 
powers, Lintner referred to the legal situation. The 
FRG's allies have assumed the obligation under interna- 
tional law to support German reunification. Referring to 
the EC, he stressed that the community should not 
understand itself as an “exclusive club.” In the spirit of 
the “Western community of values,” it should not only 
be open to Austria, but also to Poland and Hungary if 
reforms are successful there. 


Lintner does not expect any political changes from the 
current GDR leadership, but he places hopes on a new 
leadership of the Socialist Unity Party of Germany 
[SED]. “The GDR will become isolated if it does not 
carry out economic and political reforms. The SED 
leadership is aware of this. If democratization starts in 
the GDR, the German question will present itself in a 
new light,” he added. Opposition to reforms will lead to 
a “voluntary Albanization of the GDR.” However, since 
the GDR cannot afford political and economic isolation, 
the new leadership will be forced to carry oul economic 
and political reforms, “reforms that might ultimately 
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jead to German reunification.” he pointed out. Asked 
what such a path toward reunification could be like in his 
view, Lintner said the GDR should ultimately be willing 
to accept the night to self-<determination. As a matter of 
fact, thes cannot be enforced, bet the necessity to do this 
will arise sooner or later for the GDR leadership. Until 


cooperation. Economic cooperation should be expanded 
into some kind of “economic union™ between the two 
German states. This would include the possibility of 
making private investments in the GDR. the decentral- 
ization of decisions within the GDR's economic appara- 
tus, the expansion of tourism, and introduction of the 
convertibility of the GDR currency. Second, political 
reforms—such as in Poland and Hungary—should be 
introduced at the same time, Lintner said. 


Netherlands Ship Leaking Hazardous Wastes 
AU 1907125889 Cologne Deutschlandfunk Network 
in German 1100 GMT (9 Jul 89 


[Text] The crew of the Netherlands cargo ship “Qosi- 
zee,” which has been anchored at the mouth of the the Elbe 


Island where it is being observed by the Cuxhaven Water 
and Shipping Authorities. Because of a rough sea, several 
barrels containing the chemical epichlorhydrine sprang 
leaks im the cargo hold of the Netherlands ship. The 
chemicals were destined for Leningrad. 
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Teward Chemical Weapons Ban Welcomed 
AU 1907125589 Hamburg DIE WELT in German 
19 Jul 89 p I 


[Commentary by Berndt Conrad: “A Breakthrough””| 


[Text] The hope that might be possible to achieve a 
worldwide ban on chemical weapons 1s becoming more 
realistic. If the Americans and the Sovicts have really 
reached bilateral agreement on important poimts, onc 
can assume that the Geneva disarmament conference 
will fissat: y come closer to the goal it set itself 8 years 

© far. 


ago 
Verification has been the decisive obstacic The 
West has mghtly insisted on international on-site inspec- 
tions and particularly on controls in cases of suspicion. 
When Moscow, which remained opposed to this for a long 
tume, adopted the same course, the United States to 
express doubts regarding the technical exact 
controls. Doubts as to whether the observation and search- 
ing of private Companies was permitted by the Constitu- 
dun cinnened 00 wall, Wf tho Guotmpouens acid Gueweed te 
removing these concerns and arrive ai a consensus, this 
would be a great step forward. 


This would be a particular relief for the FRG, not 
because we are keeping large stores of chemical weapons. 
but, among other things, because the FRG, as a pioneer 
of a global ban, has renounced the production of biolog- 
ical and chemical weapons and has, as the only state so 
far, accepted international on-site inspections. This 1s 
why the participation of German companies in the 
construction of a chemical weapons plant in Libya. for 
which increasing evidence was produced after initial 
doubts. arowsed so much anger in this country—and 
among “ut a/ues. 
Beans Se eae Se ae 
that got peey particularly in the Third 
{ procure chemical weapons and threaten 
their m This has already become cruel! reality in 
the Gulf war. This development must be stopped. 
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Pre-4 Jun Leans to PRC Te Be Honored 
AU 1907 152589 Paris AFP in English 1233 GMT 
1¢ Jul &9 


[Excerpts] Pars, July 19 (AFP)}—France will honour all 


tors in Beying. even though mt has not made any pay- 
ments on a mayor finance deal since the events, Finance 
Minister Pierre Beregovoy said Tuesday. 


Mr. Beregovoy said in partcular that contracts for 
French firms covered by an 830-million-franc (1 28- 
mulhon-dollar) finance deal signed carly this year “will 
be carned out.” 


He noted that the agreement was signed before the 
“tragic and reprehensible” events im Tiananmen Square. 


But although no payments had been made, and no 


government-to-government negotiations entered into 
since the repression, “France's word will be kept.” 


Mr. Beregovoy added, referring to the aid agreement, 
“the rest, including any possible additional contracts 
arising out of the protocol, 1s subject to developments in 


the situation in China.” 


A source close to the Finance Ministry said payments on 
the loan agreement would remain frozen “until things 
calm down,” but there was no need to break the agree- 
ment unless the situation in China worsened once more. 


Mr. Beregovoy noted that France and China tradition- 
ally signed two finance agreements, one in the spring and 
the other in autumn, and said that talks on this year's 
autumn accord had been “totally suspended”. 


He admitted however that on July 11—five weeks after 
the Beying events—France’s Credit National Bank and 
the Bank of China had signed an agreement. 


However that accord only concerned “technical details 
on applying contracts already signed™ before June 4, Mr. 


Beregovoy said. [passage omitted] 


Among major contracts signed before the agreements 
was a deal under which the French engineering group 
Alsthom 1s to build a conventional power statior, and 
the construction company Technip is to build a fertilizer 


and a polyester plant 


The summit nations had called on China to end its 


repression of pro-democracy protesters, but had not 
urged any specific sanctions. 
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PPC Dissidents Organizing Pro-Demor-acy 
401907135289 Paris AFP in Englis®. 1237 GMT 
19 Jul 89 


[Text] Parss, July 19 (AFP)}—A group of leading Chinese 
dissidents currently living im France announced here 
Wednesday that they will sct up a “Chinese Front for 
Democracy” on Thursday. 


The group mcludes Yan Jiagi, 47, a former adviser to 
deposed Chinese Communist Party chucf Zhao Ziyang. 
and Wuecr Kaisa, 21. a student leader of the pro<democ- 
racy movement that was crushed by troops mn Beyrng on 
June 3-4. 


The pair, who were sought by the Chinese authorities, 
left China secretly at the end of June, arriving in France 


via Hong Kong. 


Also present at Wednesday's news conference was Liu 
Binyan, a writer and journalist, who was living in France 
prior to the June crackdown. 


Extended Talks Among Cambodian Factions Urged 
BK 2007044289 Hong Kong AFP in English 
0431 GMT 20 Jul 89 


[By Charles-Antome de Nerciat] 


[Tex] Bangkok, July 20 (AFP)}—France has proposed 
that talks starting next week among rival Cambodian 
factions on a future government continue past the July 
30 opening of an international conference on Cambodia 
in Paris, reliable sources said here. 


In a memorandum to the countnes sending delegations 
to the international conference, France urged them to 
address setting up an International Control Mechanism 
(ICM) to oversee implementation of an accord as well as 
“internal aspects” of the settlement, the sources said. 


Cambodia's four warring factions are to hold a “round- 
table” in Paris from Monday to Wednesday, primarily to 
deal with the thorny problem of how the Khmer Rouge 
will figure in a settlement of the 10-year-old Cambodian 
conflict. 


The French memo favored allowing the factions—the 
Phnom Penh government of Premier Hun Sen and the 
tripartite resistance that includes the Khmer Rouge—to 
decide how power is to be shared in a government to be 
put in place after an international settlement, the sources 
added 


It recommended that the factional talks continue during 
the month-long international conference to be attended 
by at least 17 countries. 


Hanoi and the Phnom Penh government have flatly 
reyected a Khmer Rouge role in an eventual government. 
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Victnam has consrsrently opposed a UN role, notung that 
of the Cambodian rewstance occupses the country’s scat at 
the Unned Nations, and charging the international body 
with being too “one-sided™ on the Cambodian conflict. 


Brazil Negotiating To Buy Ariane Engine 
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LD1707 142889 Paris Domestic Service in French 


1300 GMT 17 Jul 89 


which also includes 


former 
Rouge be 


[Text] The company Anancspace, which markets the 
European launcher Anane on the world market, con- 


if 


firmed im Paris today that «1 1s currently ncgotiateng the 
launching of two Brazihan satellites and that within thes 
framework a tvansfer of technology of the Viking engine, 


with which the first stage of the rocket 1s equipped. to 
Brazu 1s envisaged. This agreement 1s under negotiation 
and will be submitted to the relevant authorities shortly, 
a spokesperson for Ananespace specified. 
pullout. and eventual elections. the sources said Chorennment Ctresees Acuy Recupumentien 
MONDE in French 


PM 1907111889 Paris LE 


14 Jul 89 12 


setnam has said it will withdraw its troops from Cam- 


> 


that the conference form working 
areas. One group would be concerned 


three 
ICM 


Proposed 


[Interview with French Defense Minister Jean-Pierre 
Chevenement by Jacques Isnard im Paris on 13 July] 
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. they added. 
The memo made a “note™ that many countries hoped the 
United Nations would play a role in 


UN Secretary General Javier Perez de Cucllar was also 
dian conflict, the sources said. 
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You are anxious to know whether the clumination of the 
Metz Army Corps General Staff will undermine the 
ficxibility of our military force for central Europe. The 
reverse 1s true. 


To ensure flexsbilsty, 11 5 always tempting to increase the 
number of bodies and hence, to cite your cxpression, 
increase the number of “pawns ” However. a « neces- 
sary to maimtam a critecal size mm all organizations. Our 
three curtting army corps are too small, much smalicr 
than Brotsh, German, or American army corps. 


The climination of the Metz Army Corps General Staff 
will perhaps make « possible to sirengihen the two 
remaiming army corps and the Rapid Action Force 
[FAR]. Each army corps will have four divisions instcad 
of the existing three. The organic clements will be up to 
strength. Finally, some regiments which have incompicte 
manning levels will have their means increased. 


Giving pnority to operational matters 1s the main prin- 
ciple that guided the government's choice. The Ist Army 
will therefore have authority over two strengthened army 
corps. Our maneuvering force will be able to act in two 
directions if the government so decides, with possible 
reinforcement by the FAR where it seems necessary. 


Given the means we have, “Armed Forces 2000" pro- 
vides the best balance between strength and flexibility 
with three “pawns” (the two army corps and the FAR). 
This force will give the political authorities the means of 
tackling the various types of crisis which might occur im 
Ewrope in the future. 


A Coherent Whole 


[Isnard] Why choose to eliminate the Metz Army Corps 
when there 1s still discussson about the justification of 
the Lille Army Corps, set up in 1984 in a city of which 


your frend Pierre Mauroy +s mayor’ 


[Chevenement] The mayors of Lille, Metz, and Stras- 
bourg are all my friends. Allow me to say that decisions 
concerning French defense must not be and are not made 
on the basis of local or partisan interests. 


of the Ist Army General Staff to Metz from its present 
location in Strasbourg will further increase the operational 
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efficsency of the whole: Mowing ut closer to the Tactical Au 
Force Command, also in Metz, shows the desire to ensurc 
that the different branches of the Armed Forces work 


together more effectively 


Indeed. who could mmagine that an operation in Central 


Europe could be anything but an air and land operation 
from the outset” 


These are the reasons that guided my choiwes. They have 
nothing to do with party politics. What would peopic 
have said if | had concentrated the whole of our defense 
force at the extreme northeastern point of French tern- 
tory’ How blind would I have been if, in the cyes of 
professional critics, | had neglected the reputedly weak 
point of the defense system’ 


Fifteen U nits Disbanded 
{isnard] Is the “Armed Forces 2000" plan not dictated 


[Chevenement] “Armed Forces 2000" does not cut any 
jobs. Its aim 1s to achieve a rational and hence lasting 
organization of our military forces by 1992. It will also be 
more economical, but the latter is a result of the former. 


“Armed Forces 2000” essentially fulfills three objec- 


The “shrinking” army that you mentioned would be a 
closed army, taking refuge im the past, fearful of any 
change in its habits, and refusing to adapt to the chal- 
lenges of the future. The aims of the “Armed Forces 
2000” plan are the reverse of this caricature. 


Having said that, it is true that the Armed Forces have 
undergone reductions in manning levels for several 
years. Many units within regiments have been placed on 
reserve over the years or are far from being at full 
complement. The so-<alled “pruning” policy had 
reached its limits, in short, as they say, it was necessary 
to “start from scratch again.” That is why I had to decide 
to disband 15 units, including 9 regiments, acting on a 
proposal made by the Army General Staff. Believe me, | 
fully understand the wrench this may mean for many 
people, but it is the country’s interests and its defense 
which must prevail. 


In the future the Army will have ultra-modern equip- 
ment: the Leclerc tank, the Protection Support Helicop- 
ter and Antitank Helicopter, new generations of missiles. 
sophisticated battlefield surveillance equipment, and so 
forth. How can this equipment be compared with that of 








The Army General Staff is planning the formation of 
new units (the big Hades unit, artillery regiments 
equipped with multiple rocket launchers, baiticfield sur- 


Those who serve in the defense sphere deserve the country's 
respect. The spirit of defense may not be very fashionabie, 
but there 1s more true ethical meaning in dealing with the 
future of our defense than in disregarding 11. | would like to 
convince you that this really is the purpose of the action | 
am taking on the government's behalf. 


making it fairer and more beneficial. In September | wil! 
announce measures, some of which were suggested to me by 
Guy-Michel Chauveau—a deputy who was given a missi07 . 


However, you are right to stress that maintaming con- 
scription produces a level of forces that cannot really be 
lower than the present level, and resources even slightly 
exceed requirements until 1994. 


army in the world, at least in 
chemical spheres. | spoke to him in the following 











disarmament initiatives are making news increasingly 
frequently. Do the facts live up to the statements” 


Maurice Schmitt: You are mght to say that: There are 
Statements and there 1s action. For the first time there 1s 
action, and we must welcome that. The agreement on 
intermediate-range weapons 1s being implemented and 
well monitored, and this is a great first. 


However, after reaffirming that there are still comsider- 
able East-West imbalances, | would like to stress that 
disarmament should not be carried out in a chaotic way. 
Arms control should remove the risks of war by increas- 
ing Stability, and not the reverse. The Warsaw Pact is 
reducing its forces because i cannot do otherwise. 
Indeed, the main aim is to try to improve an economy 
that 1s om a bad state for many reasons. The scale of 
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LE FIGARO: In recent weeks ihe foreign press has 
siressed our technological dependence on the Amencans 
m the mucicar sphere. Is thes not the sign of a gradual 
reimiegration into NATO” 


Maunce Schmut: You are referring to an article m 
FOREIGN POLICY which casts doubt on our capabill- 
tees. There are certainly some people who were disturbed 
by the fact that we build our submarines, our launchers. 
and all owr mrssiics ourselves, and we also construct our 
nucicar weapons ourselves. A recent film called “The 
Adventure of Deterrence™ said all that could be sand on 
that subject. lt clearly shows that we are independent at 
all levels. Moreover, our tests help give credibility to the 
whole and thus strengihen cur nuciear deterrent. |] think 
that ss clear. Allow me to cite an capression I ike: The 
deterrent « mtended not to be used, bul serves every 
day on which peace reigns, at least in Europe. As | told 
Gen Moreyev, we want to prevent war, and not just 


LE FIGARO: The defense minister has just announced 
implementation of the “Armed Forces 2000" plan which 
makes provision for a vast reorganization of the Armed 
Forces. Did not surprise the general staffs by “ts 
suddenness and scale” 


Maurice Schmitt: It 1s a plan that covers several spheres. 
Some provisions are still berg studied. Several factors 
had made a reorganization mocessary years ago. 


First, there us the reassessment of the threats to Europe 
and to our country. Second, there is the need to adapt to 
the new equipment that 1s gorng to enter into service. 


We, therefore, had to examine the efficiency of our orga- 
mization with the greatest attention. Moreover, the opti- 
mum use of our limited financial resources, the reduc tron 
in manning levels. which hits particularly hard with regard 
to officers, dictated a of structures and loca- 
tions, which | have constantly advocated for several years. 
for instance, in 1988, after hearing mc speak, a deputy told 
his Natronal Defense Commussion colleagues: “You can- 
not ask General Schmitt to rateonalize the running of the 
Armed Forces and, at the same tome, deny him the only 
effective means of achieving that.” 


| am therefore playing a full part om thes plan, which will 
essentially be implemented in 1990 and 199! and which 
aims to transfer officers and thus give more muscle to 
operational units. | am counting on everyone's sense of 
civic duty to avon obsacles to implementation, because 
we will have to go a long way especially when reviewing 
territorial organization, the administration, support, and 
schools, and we will have to do so im all bodies which 
have anything to do with defense. 


The people most directly concerned will naturally be 
career soldiers and civihan defense staff. They know that 
any body has a constant need to adapt. Egotistical 
behavior must not jeopardize this difficult but vital 
reform. The aim 1 to set up a modern and stable defense 
organization adapied to the challenges of coming 
decades [passage omitted] 










Proictaria Party, the parliamentary body 
decided to ask for Sovect radar data gathered from bases 
m Libya and from ships im the Mediterrancan at the 
teme, to try to shed further hight on the nine-year-old 
mystery 
The disaster, which took place near the island of Ustica 
north of Sicily, has been the subyect of numerous enqu:- 
mes and much heated political debate. Most recent 
findings blamed the plane crash on a missile, but inves- 
tagations to ascertain where the missile came from have 
proved frustiess. Gaps in Italian Aur Force radar records 
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Communist Shadow ( abinet 
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In the shadow cabinet, Occhetto told colicagucs. there 
are 21 shadow ministers, five of them drawn from the 
udez-cndent icft caucus clectc. on a Communrst Party 
tecket. Film director Etx cc Scola. not an MP. has bern 
Grafted mm as the pisty’s “culture, heritage, and enteriam- 
ment” spokesman. 


The shadow administration will go into operation as 
soon as the on-going government crises 18 resolved and a 
new government 1s named, the party checf sand. Veteran 
Christian Democrat Galo Andreott: seems to be on the 
verge of forming s new five-paty alhance of brs own 
party. the socialists, and the minor liberals. Republicans. 
and Social Democrats. 


“We will listen to and weigh up the statements of 
premuecr-designate Andreott: when he announces his new 
government and our s adow government will then gct 
Straight down to business,” Occhetto sasd. 


The Communist Party leader stressed that the shadow 
cabinet led by him would not limit itself to hounding the 
government of the day, but would be actively putting 
forward proposais of its own. One cxample of this, he 
went on, was the Communist Party's stance mm the long 
government-formation process of thrs latest crisis. when 
the Communists insisted on wide-ranging reforms in 
Italy's emstitutvons. 


“This os the key problem we wished to rarse during this 
crises, and this will be at the centre of our programme 


proposais.” he told the gathering. 


Turning to foreign policy, Occhetto called for a much 
more dynamic approach by Italy to new problems, such 
as the environment, development, drugs, and North- 
Seuth relations, which have become more pronounced 
recently. Full political and economic mtegration im the 
European Community will be high on the list of prion- 
ties for the shadow government, he said. as “only a 
united Europe can guaranice its people a [ree and 
prosperous future ~ 


Occhette Condemns Kurds’ Assassination in Vienna 
AU 1907094189 Rome ANSA in English 0818 GMT 
19 Jul &9 


[Text] (ANSA) Rome [no date as received} —The Italian 
Communist Party's commitment to secking interna- 
tonal “attention and [word indistinct] for the full recog: 
nition of the Kurdish people's nghts was confirmed in a 
telegram sent by party secretary Achille Occhetto, con- 
demning the assassination of three Kurdish leaders in 
Vienna Friday [14 July). 


The three slain Kurdish leaders were 59-yeai -old Abdor- 
rahman Qasemlu. secretary of the Iranian Kurdish Dem- 
ocratic Party (KPP), the KPP’s representative im Paris, 
‘Abdollah Qaderiazar, 37, and an Iraqi Kurd resident in 
Vienna, 38-year-old Fade! Rasul. 














FBIS-WEU-89-138 
20 July 1989 


The KPP is one of the major opposition groups against 
the fundamentalist Islamic regime in Tehran. According 
to reports from Vienna, an Iranian carrying a diplomatic 
passport was gravely wounded in the shootout at a 
Viennese apartment. 


In his telegram to the KPP Tuesday [18 July] afternoon, 
Occhetto voiced his party's “indignation and solidarity” at 
the “cowardly act of terrorism,” against an organisation 
which he said was “committed to peace negotiations.” 


According to the telegram, the Italian Communists con- 
firm their “commitment to extend international atten- 
tion and support so that the Kurdish people can finally 
live in peace and obtain full recognition of its rights.” 


Vatican 


‘Arafat Sends Letter to Vatican on Palestine 
AU1907101589 Rome ANSA in English 0805 GMT 
19 Jul 89 


[Text] (ANSA) Rome [no date as received}—PLO leader 
Yasir ‘Arafat voiced “concern” over the new wave of 
violence delivered by the Israelis against the Palestinians 
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of the occupied territories in a letter handed over at the 
Vatican City, by the PLO’s deiegate-general in Italy, 
Nimr Hammad, Tuesday [18 July] morning, Hammad’s 
office announced later. 


In the letter, ‘Arafat also thanked the Pope and the 
Vatican for the “special interest” they have always 
shown the Palestinian cause. 


In a telephone interview later, Hammad, whose office here 
was upgraded to semi-diplomatic status earlier this year, 
said he met Msgr Luigi Gatti, a top official at the Vatican's 
Secretariat of State for Relations with Other States, the 
Holy See's Foreign Ministry. Pope John Paul II is currently 
vacationing 'n Val d'Aosta in northwestern Italy. 


““Arafat felt obliged to write to the pope,” Hammad 
said, “because of the gravity of the situation of the 
Palestinians in the occupied territories, where they are 
suffering arrest, wounding, and expulsion, and many of 
them are simply starving ~ 
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4 Arrested in Record Cocaine Seizure 
AU 1907192089 Paris AFP in English 1850 GMT 
19 Jul 8&9 


[Text] Lisbon, July 19 (AFP)}—Police have seized a 
record 211 kilos (464 Ibs) of cocaine concealed in five 
containers at a small village near here after an interna- 
tional operation, authorities said Wednesday. 


Two Portuguese and two Brazilian suspects were arrested 
Tuesday [18 July] when the haul was made at a warehouse 
at Bucelas, 30 kilometres (18 miles) north of Lisbon. 


A police spokesman said it was the second largest seizure 
of hard drugs ever made in Europe and the biggest in 
Portugal. 


The drugs were destined for the European market and 
had recently arrived by sea from Brazil. 


* Poll Reveals Strong Feelings 
35420102 Lisbon EXPRESSO in Portuguese 
10 Jun 89 pp 35R-39R 


[Article by Sofia Pinto Coelho; first paragraph is 
EXPRESSO introduction] 


[Excerpts] Unlike the other European peoples, the Por- 
tuguese display “deep-rooted and pronounced” region- 
alism. Ninety percent are proud to be Portuguese, 
despite the fact that, paradoxically, a growing number of 
them favor political union with Spain. A study of nation- 
alism and patriotism also indicates that Portugal “seems 
to have emerged from the process of decolonization with 
no particular problems as to its national identity” and 
reveals how deep, long-standing, and provincial our 
sense of belonging to this country is. 


If Dom Duarte de Braganca were to marry Helena de 
Bourbon, the daughter of King Juan Carlos of Spain, a 
union would be forged between the two countries and 
Iberia would become the most powerful state in southern 
Europe. Mario Soares might replace Jacques Delors as 
president of the European Commission, and Cavaco Silva 
would turn our country’s external destinies over to diligent 
Spanish diplomacy. Because of his old friendship, Pinto 
Balsemao would probably be named governor-general. 


That idea would certainly please some Portuguese—at 
least the 30 percent who favor political union with Spain. 
That percentage, which emerged from a recent poll by 
the Social Sciences Institute [ICS] at Lisbon University, 
will surprise some and worry others. 


The poll, entitled “Nationalism and Patriotism in Cur- 
rent Portuguese Society,” was commissioned from Prof 
Manuel Braga da Cruz and the ICS by the National 
Defense Institute. In that socia! scientist's opinion, the 
work is “of the greatest interest and timeliness in view of 
three basic circumstances. 2, destroying the overseas 
dream, decolonization is causing a debate on national 
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identity. In addition, we are being faced with the process 
of European integration, which now seems to be not just 
an option but almost a necessity being imposed on us. In 
this area as well, discussion concerning national senti- 
ment is necessary.” In his opinion, the limitation of 
political power through decentralization as well as the 
assertion of a “Europe of regions” to the detriment of the 
“Europe of fatherlands” are processes challenging the 
very notion of nationhood and fatlierland. It is for those 
reasons that the author set out to study “the sense of 
belonging and of national and patriotic affection.” In 
June of last year, he surveyed 1,800 individuals on the 
mainiand and the islands. Compilation of the results of 
that survey was recently completed, and its most signif- 
icant features are presented here. 


Diehard Patriots 


The report emphasizes the “strong national identity of 
the Portuguese,” a finding which, incidentally, would 
confirm “the impression on the part of qualified observ- 
ers such as Eduardo Lourenco that there is no crisis with 
respect to national identity in Portugal.” Braga da Cruz 
reports that “the Portuguese tend to be further removed 
from internationalizing tendencies than the other Euro- 
pean peoples, showing surprising evidence of deep- 
rooted and emphatic regionalism.” In fact, over half of 
the Portuguese have a sense of belonging to the region 
where they were born or where they live; the percentage 
in Europe is significantly lower (see table 1). 


Table 1: Sense of Belonging (in percentages) 


Place Portugal Europe 
Locality or city 21.8 42 
Region $3.7 15 
Country in general 18.0 27 
Europe 1.7 4 
World 3.9 9 
Don't know 0.3 3 
No answer 0.6 - 


About 90 percent of those polled “are proud to be Portu- 
guese,” and 85 percent like living in Portugal. It happens 
that “Catholicism and right-wing political stands coincide 
with the greater tendency to feel national pride and that 
the more education a person has, the more that level of 
pride declines.” [passage omitted] 


In Defense of the Nation 


Seventy percent of the Portuguese would be willing to 
fight for the fatherland: 49 percent unconditionally and 
21 percent depending on circumstances. But about one- 
quarter of the Portuguese would refuse to do so. 


“Contrary to what is happening in some countries in 
more highly developed Central Europe, the threat most 
feared by the Portuguese is that of nuclear weapons (43 
percent), not terrorist attacks, which are feared by only 
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26.5 percent. In France, for example, terrorism was 
feared by 80 percent of the population in 1987, while 
only 29 percent feared a nuclear attack,” says the study. 
Also contrary to the situation in France—where the 
Islamic threat 1s displacing the Soviet threat in public 
opinion—the Portuguese feel that the thing which might 
most seriously endanger national survival is still the 
Soviet threat, followed by a loss of U.S. military interest 
in Europe, which in France is a possibility feared by only 
8 percent of the French. 


As regards the means of defense, participation in a 
military alliance is considered necessary by over half the 
Portuguese (56.8 percent), and 79.8 percent of those 
responding felt that that alliance would have to include 
the United States. But 15.7 percent were unable to 
answer that question. 


As for compulsory military service, 54.9 percent of the 
population considers it essential to “ensure Portugal's 
defense,” while 31.2 percent say they do not know 

Opinions as to its length—16 months—are divided 
between those considering it satisfactory (46.9 percent) 
and those saying it 1s too long (45.2 percent). It 1s sand 
that compulsory military service “1s considered unnex 

essary in particular by the voung. the most educated 
non-Catholics. people on the center-ieft. and men - 


“Niainiand and |siands 


regronalizatoon i vsewed as tavorable by 
the maporit ‘© © percent), although 28.5 
percent ced + saewer the question. The majority also 

autonomy, granted to the Regions of 
Viedcusa and the Azores “1s adequate and contributes to 
democracy” (51.8 percent), but 21.2 percent of those 
policed tec! that the regions should be given more auton- 
omy. while 15.6 percent could not answer the question. 
The autonomist tendency 1s expressed more intensely in 
Madeira (38.3 percent) than in the Azores, where the 
figure drops to 10.9 percent. In fact, one of the most 
interesting findings in this poll is that the desire for 
independence is expressed much more strongly in 
Madeira than in the Azores: when asked which matters 
could be made the responsibility of the regional rather 
than the national government, a wide majority of Madei- 
rans favored the regional government. In the Azores, 
that figure dropped to half (see table 2). 


The country s 
ov Portugues “ 


Matters That Could Be Decided by Regional Government 
(in percentages) 


Topic Madeira Azores 
Use of military bases by other countries 68.0 29.0 
Installation of nuclear power plants 65.5 30.3 
Deployment of Portuguese troops 65.9 27.2 
Setting interest rates 70.0 30.6 
Extradition of terrorists 62.2 26.1 
Determining length of military service 714 35.8 
Exploitation of territorial waters and 76.9 42.3 
sea floor 
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As regards our membership in the EEC. the greatest 
consensus is that it 1s favorable (34.5 percent) or very 
favorable (31.3 percent), only 12.1 percent of those 
polled said that membership in the EEC was unfavor- 
able. But 81.8 percent of the Portuguese fee! that 
national government: sbeuld have the final say in mat- 
ters of government. 7? is2i preference becomes less pro- 
nounced, however, when one considers the answers to 
specific questions: if it would improve programming, a 
merger between Portuguese and Spanish television 1s 
acceptable to 60.9 percent, a European passport would 
be welcomed by 78.2 percent, and a European currency 
sounds alluring to 64.6 percent of those polled. 


Speaking to EXPRESSO. Manuel Braga da Cruz drew 
attention to the basic conclusions of this poll: “Portugal 
seems to have emerged from the process of decoloniza- 
tion with no particular problems as to national identity, 
and it seems to have begun the process of Europeaniza- 
thon and regronalization with a consistent adherence to 
national sovereignty and with balanced and solidary 
crvec and nathonal awareness. Not only is the picture of 
vdentity. will for sovereignty, and civic awareness among 
the Portuguese not in crisis, but it reveals surprisingly 
hugh levels of support for those concepts.” 


In the dichotomy between provincialism and cosmopol- 
itanism, Portugal tends toward the former, according to 
the results of this poll. Remote from world events, the 
country was long dormant and finds it difficult to show 
openness to change. The picture of Portuguese society 
explains that preference for the maintenance of order 
and for the stability of values, both of which are charac- 
teristic of provincialism. According to the data in this 
poll, and if the sample is representative, 56.6 percent of 
the Portuguese have never left the country, 50 percent 
have little or no interest in the events of political life, 
whether national or international, 48.3 percent com- 
pleted only 4 years of education, and 88.6 percent say 
they are Catholics. In the opinion of Braga da Cruz, 
“religiosity, low levels of education and low social posi- 
10n, a rural environment, and right-wing political posi- 
tions seem to oppose the country’s internationalization.” 
On the other hand, he continues, “cosmopolitanism 
seems to be favored by a secular viewpoint, upward 
social mobility, increased education, urbanization, 
young people, and left-wing political views.” 


The conclusion to be drawn from this poll is therefore 
paradoxical: it appears that as Portugal progresses, the 
backward and patriotic features characteristic of our coun- 
try will be followed by a decline in national values in their 
traditional sense. Will the day come when love for our 
native land will be replaced by fascination with a rich and 
cosmopolitan Europe? If so, the military who commis- 
sioned this poll are going to have a lot to think about. 
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* FRG Weapon May Replace G-3 Rifle 
3542009% Lishon O DIABO in Portuguese 23 May 89 p 9 


[Article by LC.) 


[Text] The German Heckler and Koch enterprise, which 
invented and originally manufactured the G-3 automatic 
assault rifle, is reported to be interested in replacing that 
weapon, which the Portuguese Army uses, with another 
5.56 mm caliber weapon which is now being adopted for 
standard use within the NATO forces. 


As 1s known, the Armed Forces plan to replace the G-3 
with a lighter rifle so that the soldiers will be able to carry 
additional ammunition. The 5.56 caliber gun is also one 
of the rapid-firing weapons. Its disadvantages may 
include the lower accuracy level of some models, as well 
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as the limited penetrating capacity and less lethal nature 
of sts bullets. 


There has been considerable talk about the possibility 
that the American Colt enterprise will “offer™ an alter- 
native to the G-3, to wit the well-known M-16A2, a 
modernized version of the weapon used in Vietnam 
beginning in the middie of the 1960's (an carly version, 
the AR-15, came to be used by the Portuguese paratroop- 
ers in the overseas territories). But those on the high 
commapr4 level doubt the real value of the U.S. equip- 
ment, believing that the new German version of the G-3 
is more sophisticated, sturdier, and more accurate. 


Thus the processional, with regard to the replacement of 
the famous and effective “guns of April,” has not yet 
begun. The workers at the Braco de Prata Factory will 
watch it pass by—unfortunately for the incipient and 
already deteriorating domestic weapons industry. 
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2 Officers Killed in Madrid Machinegun Attack 
LD1907111689 Madrid Domestic Service in Spanish 
1000 GMT 19 Jul 89 


[Excerpts] [Announcer] A colonel and a major have been 
murdered in Madrid today on City of Barcelona Avenue. 
It appears that the vehicle they were travelling in was 
machine-gunned and the driver was wounded. Pedro 
Mellez, spokesman for the Defense Ministry's press and 
public relations office, are these details correct? 


[Mellez] Yes, they are correct according to the informa- 
tion the interior ministry has given us. The attack was 
committed at about 1120 [0920 GMT] and in circum- 
stances as you described. [passage omitted] 


[Announcer] With us, too, is Manolo Jimenez, spokes- 
man from the Directorate-General of Police, with fur- 
ther details in connection with his department. Good 
morning. 


[Jimenez] Good morning. Following the attack we called 
our [word indistinct] and they have just told us that the 
colonel 1s Jose Mana Martinos Nadillo Muniz and the 


mayor 1s Ignacio Baraguas. [passage omitted] 
* Gevernment Economic Policy Discussed 


* Change in Strategy Viewed 
80/4!) Madnd ABC in Spanish 15 May 89 pp 42-43 


/Artocie by Miguel Perez Somalo: “Change of Strategy in 
Policy] 


[Text] The latest economic measures approved by the 
Council of Ministers confirm the fact that the govern- 
meni 1s pressing for a change of strategy in the develop- 
ment of the economic policy, reducing the leading r-le 
played by monetary policy in correcting the imbalances 
the Spanish economy is suffering and especially in the 
struggle against inflation. With the adoption of budget- 
ary and fiscal policy measures it is attempting to supple- 
ment the corrective action, but without its having such a 
negative effect on the rate of exchange for the peseta. The 
new scenario that appears to be taking shape gravitates 
about the following parameters: 


1. Maintenance of the rate of return offered by govern- 
ment securities at a level high enough to attract large 
amounts of the system's funds and in this way make 
possible a more orthodox way of financing the public 
deficit than the way that was employed during the first 
quarter. In short, it is a matter of reducing Treasury 
appeals to the Bank of Spain to the levels that existed at 
the end of 1988, thus making it possible to reduce the 
creation of liquidity, a factor that logically ends up 
negatively affecting inflation. 


In keeping with this approach, the rate of return offered 
by I-year Treasury bills has been consolidated and the 
return offered by 3-year bonds has been adjusted 
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upwards. In the first case. the marginal mmteresi raic of 
14.517 percent was mamtained with tnds amounting to 
306.5 bilhon. of which the sizable sum of 249.573 billion 
was awarded. These figures can be explained as being 
due to two kinds of reasons. The first would go hand- 
in-hand with the interest this rate of return 1s beginning 
to generate in institutions as concerns the acquisition of 
portfolio items (the difference that exists between this 
and the |-year interbank interest rate has been consid- 
erably reduced) and the second is represented by the 
great demand both national and international investors 
are exhibiting for this kind of asset. The balance of 
Treasury bills in public hands has risen from 3.2 trillion 
(31 March) to 3.7 trillion (11 May) with an approximate 
increment of .5 trillion. 


Competitive bidding on bonds increased with a market 
discount of 0.25 percent of the rate of return when their 
marginal TIR [domestic rate of return] went from 12.956 
to 13.207 percent, not counting the |.5- percent finder’s 
commission with the Treasury pays to institutions that 
order these securities. The final rate of return, including 
the commission, comes to 13.914 percent, very close to 
14 percent. The Treasury's docision t* raise the rate of 
return offered on these securities has enabled it to 
achieve a larger issue of |-year bills, having awarded 
94,237.5 million worth [following bids). 


This strategy has permited it to obtain positive financ- 
ing for the month of May; that is, once discounted to 
the gross volume issued on the primary market, the 
amortizations produced during this period will amount 
to 246.7 milion. 


2. The Bank of Spain's retention of reference interest 
rates, which is strengthening the impression that, barring 
an alarming jump in the IPC [consumer price index] 
rate, the approach of operating through subsequent rises 
in interest rates has entered an exhaustion phase. This 
fact is largely accounted for by the degree of internation- 
alization that has overtaken the Spanish economy, a 
situation that does not leave much operative margin for 
us to raise our domestic interest rates, unless there are 
major changes in the rates maintained by the principal 
European Community countries. 


With respect to this, the alarm was sounded by the 
figure for the increase in reserves generated in April, 
$1.82 billion, the biggest monthly increase since January 
1988. This massive introduction of capital prompted by 
our attractive real interest rates has exerted strong 
pressure on our national currency to rise in value these 
past few weeks, forcing the Bank of Spain to actively 
intervene on the foreign exchange market with large 
sums to protect the psychologically significant rate of 
62.05 pesetas to the Deutsche mark. The biggest opera- 
tion was effected on 9 May with an intervention in the 
setting of the rate of exchange that went as high as the 
purchasx ci DM761 million. 
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3. The initiation of budget and tax cuts in line with the 
recommendations made by the International Monetary 
Fund. This action entails the utilization of a broader 
battery of instruments to fight inflation. Through the 
reduction in the rate of economic , the measures 
adopted at the last session of the Council of Ministers 
can be summed up as a trimming of public expenditures 
amounting to about 115 billion pesetas and as an 
increase in the amount of the obligatory advance pay- 
ment of the business profits tax from 30 percent to 55 
percent without affecting the tax rate, which remains 
unchanged at 35 percent, and which means that about 
135 billion more will be collected for 1989 than antici- 
pated. The sum total of both measures will mean a drain 
of funds equivalent to 0.6 percent of the GDP and will 
make it possible to compensate for the effect of the 
opposite situation, which will arise in June as a result of 
the deferment of payment of individual income tax from 
that month until November. 


4. The abandonment of a foreign exchange policy based 
on the existence of a strong pesetz as an indispensable 
element in the struggle against iaflation for a different 
policy that seeks to achieve a mild devaluation of our 
currency that will favor an increase in our exports for the 
purpose of reducing our trade deficit and at the same 
time decreasing the volume of our reserves, which will 
favor a drop in the amount of money in circulation 


The development of any of the strategies commented on 
above had a notable effect on the evolution of the money 
supply in April. During the past month the growth rate 
for the ALP [not expanded] was 12.9 percent, which 
represents a rate higher than the December rate of 11.9 
percent, much higher than the fluctuation limits set for 
this year (6.5 to 9.5). 


In short, we get the feeling that a change of strategy is 
taking place in the development of the economic policy, 
one that is reducing the leading role played by the mone- 
tary policy in the struggle against inflation through the 
adoption of budgetary and fiscal policy measures that 
supplement the corrective action, but without their having 
such a negative effect on our currency’s exchange rate. 


* Losing Battle Against Inflation Seen 
35480141 Madrid YA in Spanish 20 May 89 p 17 


[Editorial: “Inadequate Repairs”] 


[Text] Once again the data on the 0.3-percent increase in 
the consumer price index for April has dashed cold water 
on the government's hopes of curbing inflation. For the 
moment, this again confirms the present team’s inability 
to predict how economic figures wil! behave and the 
haphazard way in which global budgetary policy has to 
be interpreted, subject as it is to constant revisions 
imposed on it more by circumstances than by their 
ability to make predictions. 


SPAIN 


From the point of view of statistics alone, the 0.3-percent 
increase in April—since it really corresponds to the 
actual facts—is not so alarming. It considerably contrib- 
ules to raising the interannual rate because of which 
precisely the months of April, May, and June of last year 
were exceptionally favorable for the government's anti- 
inflation budgets on those dates, but even then it only 
seemed to be so since the underlying inflation rate 
continued to be high. 


The warning signal that the government should deal with 
an acknowledged inflationary tendency did not, at any 
rate, go off until last July. So, we may reasonably expect 
the interannual inflation rate to be curbed as of next 
July. This does not keep the problem of inflation from of 
necessity being the chief source of concern in the gov- 
ernment’s economic policy. 


In fact, aside from the interpretation based on the 
Statistics, it is obvious that the government is facing an 
inflationary development produced by excessive eco- 
nomic growth, which is at least apparently due to the 
excessive domestic demand and the supply sector's obvi- 
ous inability to satisfy this increased demand. Since the 
latest economic measures, it 1s Clear that the government 
has accepted the argument that this “reheating” of the 
economy must be dealt with through priman!y monctary 
measures. The government ss trying to reduce the 
amount of money im circulation to apply the Drakes to 
consumption. which 1s Causing interes! rates to res and 
hampering publa and private mnvestmen: 


Al thes purcture 1: sieemete! im cotre ccs thal these kinds of 
measures have temporary superticial effects In the first 
place. the rarsing of interes! raics to make money more 
costly leads to an mtroduction of foreign currencies 
which in one way or another end up being converted into 
new moncy in circulation. In the second place, more 
thought ought to be given to the idea that consumer fever 
may be an indication that the taxpayer lacks incentives 
to put his money into savings and that he is being 
subjected to too much fiscal pressure. If these kinds of 
inc. stives were created, the psychology of consumption 
would diminish in importance and results would be 
obtained in the mid-run that purely monetary measures 
are incapable of producing. 


It is clear too that, because of so-called social pressure 
and as a result of the concessions made to the so-called 
social revolution, the government has also lost control of 
its income policy. With the rise in short-term consump- 
tion volume, it finds itself forced to resort to monetary 
measures to correct the effects of this apparent increase 
in income. Finally, to limit the money supply that is 
contributing to excessive demand, the government has 
opted for the course of curbing public investments. A 
facile and actually questionable decision because, if the 
government were in fact genuinely concerned and were 
to assume an exemplary attitude, prepared to impose 
restrictions, it would begin by reducing the current 
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expenditures of public admuinrsirations. costs thal have 
long since become absurdly high But obviously this 1s 
not the time to lecture by setteng an cxampic 


* Budget Cuts Delay Weapons Contracts 
354801406 Madrid DIARIO 16 in Spanish 
22 May 89 p 50 


[Article by Jesus Nava. <s] 


[Text] Defense sources claim that contracts pending for 
the new 155-mm cannon that would update the Army's 
field artillery and for modernization of the five P3 Orion 
aircraft which the Air Force bought from Norway at a 
cost of $25.6 million for use in patrolling the Strait of 
Gibraltar remain shelved because of a lack of fund. 
Delays are harshly criticized by business sectors. 


The budget cut of some 22 billion pesetas suffered by the 
Ministry of Defense this year due to spending for the 
government's so-called social shifi, is the reason for the 
delay in the awarding of contracts, ministry sources say. 


For their part, entrepreneurs connected with the military 
industry have stated that the government, first of all, and 
the Office of Secretary of Defense, second, have no clear 
criteria for rationalizing the Defense Industry. Accord- 
ing to the sources quoted, this means that plants do not 
have sufficient time to plan their industrial processes. 


Investments planned for the 6-year period from 1988 to 
1993 reportedly amount to 2.7 trillion pesetas of all 
credits contained in the Armed Forces Allocations Law. 
Of that amount, over 1.3 trillion will go for new weapons 
purchases. This is one of the arguments used by manu- 
facturers to claim that the ministry does have the 
resources for its purchases. 


EFA Program 


The figures, which do not include the 288 billion pesetas 
devoted to research and development over the 6-year 
period and which would mainly go to the EFA [European 
Fighter Aircraft] program, the frigate of the 1990's, and 
various missile projects, invalidate the claim of the lack 
of resources put forth by Defense and, manufacturers 
say, expose the government's inability to reorganize the 
defense industry. 


In the case of the 155-mm cannon, two bids were 
introduced. The 155-39-mm cannon developed by Santa 
Barbara is a development in which the public enterprise 
and Defense have invested over | billion pesetas. It uses 
standard NATO ammunition. The other bid is from 
ERT [Rio Tinto Explosives Union Company, Inc.] and 
offers a 155-45-mm cannon with a range of 40 km, 
according to its makers, but also requires special ammu- 
nition to perform satisfactorily, its detractors claim. 


SPAIN 


The weapons have been evaluated and a decision has 
been pending for months. Experts in the sector attribute 
the delay to constant Defense waivering between alter- 
natives as pressure 1s exerted by competitors, “even 
though the decision—both are good cannons—will dic- 
tate whether national industry seizes a good position 
from which it may participate in developments already 
underway .«n NATO, which 1s already planning to move 
beyond these models in future production and on to the 
155-52-mm cannon.” 


Secretary of Defense Rafael de la Cruz plans to go to 
Turkey in the coming weeks to define a number of joint 
projects. In addition to the possibility of joining with the 
Turks in manufacturing 52 CN-235 aircraft designed by 
the INI's [National Institute of Industry] CASA [Spanish 
Aircraft Manufacturing Company, Inc.}, De la Cruz will 
negotiate the sale of 155-mm cannons, to include part of 
the manufacturing process. 


Sources in the sector repeat their criticism, claiming it 15 
“indefensible” that a sale of military products should be 
negotiated when the Ministry of Defense itself has not 
decided which model the Spanish Armed Forces will use. 


CASA-CESELSA Rivalry 


The other important contract still to be awarded involves 
modernization of the P3-Orion aircraft purchased from 
Norway and destined for submarine warfare activities in 
the Strait of Gibraltar. Such a modernization will cost over 
20 billion pesetas, although the two traditional rivals, 
CASA and CESELSA, have refused to make their bids 
public to avoid “giving weapons to the other.” 


The original proposal, which entrusted the moderniza- 
tion to the American firm Lockheed in exchange for 
industrial and technological compensation, has turned 
into a fight between the public CASA, allied with the 
American firm Boeing, and the private CESELSA, which 
claims it would only have to import 30 percent of the 
new clectronic equipment, over a contract needed to 
fatten the meager orderbooks of both enterprises. 


CASA sources have refused to make any comment on its 
bid to this periodical. CESELSA sources say that except 
for highly specialized components such as sonobuoys 


dropped into the sea by plane, national technology will 
handle integration of the systems and earth facilities. 


The case at hand, which observers compare with the two 
firms’ old fight over modernizing the Air Force's Mirage 
Il! aircraft, a fight won by CESELSA, is a reflection of 
the strange situation in which the Spanish Defense 
Industry finds itself. 
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* Government Arms Criticized 
35480140c Madrid DIARIO 16 in Spanish 


29 May 89 p 49 
{Article by Jose Navares} 


[Text] According to the Ministry of Defense, Spain is 
participating, within the NATO framework, in 13 inter- 
national weapons projects vital to modernization of the 
Armed Forces and necessary in order to provide access 
to strategic technological areas from which the country 1s 
absent. However, businessmen in the sector claim the 
government is more concerned about its outside image 
than it 1s about domestic planning of arms industry 
production. The opinion of experts is even more critical. 


Spain's presence in excessive international programs 
does not guarantee the existence of weapons firms. 
CASA [Spanish Aircraft Manufacturing Company, Inc.) 
and Sener, along with Bazan, are the most privileged 
when funds are budgeted to develop new weapons sys- 
tems in cooperation with European partners. Even so. 
businessmen say an industrial sector with over $0,000 
workers runs the risk of disappearing if urgent measures 
are not taken. 


Public enterprises such as CASA (operateng om the red) 
Santa Barbara (in the red) or Bazan (in danger of gorng in 
the red in the comung fiscal vears) have the umbrella of 
INI [National Institute of Industry) budgets finances! 
directly by taapavers However private catcrm nr 
Shaky and. CrCE for the deter chery ow ik 
[Rio Tinto Faplosi ves reece (whech 
enjoys profits maimly thanks to the sale oF crvihan 
explosives) and CESELSA (recent!) granted large mil 
tary contracts), the rest of the small enterprises m the 
sector have difficulty staying im the black 


ortegnaery i Ph 


No Long-Range Plans 


Business criticism of the government, toned down by 
those heading public companies, is mainly aimed at the 
lack of any arms purchasing policy that takes Spain's 
industrial and technological level into account. 


The Spanish military's traditional appetite for the most 
sophisticated “toys,” along with the notorious failures of 
the Armed Forces, which in the past two conflicts: Ifni 
and Sahara, literally threw bombs from the aircraft at 
targeted positions, comprise a paradoxical situation of a 
military industry which its protagonists say has no 
medium- or long-range policy. 


The allocation of credits by the Armed Forces Alloca- 
tions Law devotes 288,682 billion pesetas to research 
and development until 1993. The budget, which has 
beaten all previous records, is the main argument used 
by the Ministry of Defense to defend support for the 
Spanish military industry. According to the same source, 
only 16,547 billion pesetas were spent on research and 
development from 1982 to 1987 


SPAIN 


However, these investments are viewed differently by 
manufacturers. The injection of such resources 1s prac- 
tically entirely aimed at financing Spain's participation 
in international defense the two basic pro- 
grams being the EFA (European Fighter Aircraft) and the 
frigate of the 1990's. 


In the case of the frigate, even though the Defense 
Ministry has not provided this periodical with more 
precise information, the anticipated cost of the defini- 
tion phase is 14 billion pesetas, which inc iment ts 
shared by Spain, the United Kingdom, France, Holland, 
Italy, the German Federal Republic, Canada, and the 
United States. 


The EFA program, in which Spain participates (13 
percent) along with the United Kingdom (33 percent), 
the German Federal Republic (33 percent), and Italy (21 
percent), will absorb resources which Spain puts at some 
164 billion peeetas in the development phase. lasting 
until 1999. The production phase (1994-2004) 1s esti- 
mated to cost Sparn over 400) tillhon 


According to the Minrstry of Defense Spain's participa- 
ton om the two EFA consertiwms Eurofighter for the 
plane and its equepmen! and f uroget for the engine, will 
consume some |45 ')° belhon pesetas. Figures for the 
( ASA and Scee:  omtracts (the Spanish firms heading up 
the oewtewrms) are 93.112 tolhon and $2,213 


poectas respective. 


\coordong to the source quoted, these sums include 
mvestments for arrcraft equipment (25.031 billion pese- 
tas) and engine accessornes (3,233 billion). 


Extensive List 


The two Spanish firms have sought cooperation with 
European consortiums in order to be involved in such 
development, given their limited technological advance- 
ment. CASA is engaging in talks with the German 
MBB-Dornier for the development and manufacture of 
part of the aircraft weapons sysiems and Sener has 
joined with Bazan and the British Rolls Royce in setting 
up an engine factory to meet industrial commitments to 
the EFA. 


Critics say that Spain's participation im international 
programs uses up practically the entire budget devoted to 
research and development until 1993. 


Many manufacturers take an even harder line when the 
list of international projects grows longer, particularly 
public or private industrialists who have been investing 
in new developments for 3 years. 


In addition to the EFA and the frigate of the 1990's, 
Spain also participates in various military communica- 


tions programs: APSE [support for ADA language pro- 
gramming), MIDS (distribution of tactical information 
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with communications, navigation, and identification 
capabilities), LINK-1 1! (larson of maritime data between 
NATO countnes), and SINS (joint navigations systems). 


Spain is also participating in the FAMS program to 
provide the frigate of the 1990's with a family of anti- 


aircraft missile systems such as local and medium-range 
protection, the NAAWS program, the naval short-range 
antiaircraft war system, and NAVSTAR-GP%, an overall 
satellite navigation system with a margin of error of 
under 10 meters (military version) or 100 meters 
(civilian version). 


There are other projects waiting for Spain to decide, such 
as the A-129 LAH, to use the terminology of the General 
Directorate of Public and Social Relations in Defense 
(DRISDE), which involves development of an attack 
helicopter, and the Trigat program, a short-range anti- 
tank missile. 


Strategic Sector 


Militarizing industry or industrializing defense seem to 
be the two options open to the government in order to 
rationalize a productive sector struggling between the 
lack of competitive added value and the strategic need 
for its existence. 


The two ministers involved in this reorganization: Nar- 
crs Serra in Defense and Claudio Aranzadi in Industry, 
have been trying for months to reorganize a sector that 
both ministries say 1s split by confrontations between 
public and private enterprises. 


For their part, businessmen claim a long-term policy of 
concrete support for national industry 1s what the gov- 
ernment has failed to define: “The Socialist Government 
has always treated problems relating to Defense with too 
much tact. It has let things go,” sources in the sector say. 


No one wants to take a stand and be depicted as 
challenging the purchasing policy of the Minisiry of 
Defense. In the final analysis and despite all criticism, it 
18 still the main buyer of military equipment of Spanish 
manufacturers. 


* Study Analyzes Country's Military Spending 
35480140a Madrid DIARIO 16 in Spanish 
25 May 89 p 12 


[Article by S.N.] 


[Text] Spain will spend eight times more on weapons in 
1989 than the Ministry of Culture’s budget: a total of 
332,352 billion pesetas. This information is based on a 
recent yearbook published by the Research for Peace 


SPAIN 


Center (CIP), an independent institute which for the 
third consecutive year has put out a detailed report on 
the arms race, conflicts, and disarmament, the only such 
penodical published in Spain. 


According to the report, Spain's total defense spending 
in 1989 will amount to 1.2 trillion pesetas, 2.9 percent of 
the country's gross domestic product. The CIP figure is 
substantially higher than the total of 817,913 billion 
pesetas which Parliament has approved for Narcis Ser- 
ra’s ministry for 1988. It is also 33 percent higher than 
government allocations for unemployment and disabil- 
ity pensions. 


According to the same study, overall military spending 
has increased by nearly a third (30.1 percent) since 1985, 
including allotments for the Civil Guard (GC), class- 
room military training, autonomous organizations, the 
NATO quota, and sums used to support conscientious 
objectors. 


Most of the 332,352 billion pesetas specifically allocated 
for weapons will be used to pay for the F-18A aircraft 
purchased from the United States. Military research will 
receive 49,715 billion pesetas, 78 percent of the Higher 
Council for Scientific Research (CSIC) budget. 


In the field of arms sales, the study indicates that over 
the past decade, most Spanish weapons exports were 
explosives and munitions, light products and dual-pur- 
pose equipment such as trucks, jeeps, and so on. In 1988, 
however, heavy weapons (patrol ships, planes, frigates, 
tanks) surpassed light for the first time. The principal 
buyers were Egypt, Morocco (even though, as the CIP 
points out, the latter country is classified by the Joint 
Strategic Plan (PEC) as a potential enemy), Mexico, 
Indonesia, Jordan, Saudi Arabia, Argentina, Venezuela, 
Chile, and Somalia. 


The same yearbook, whose expert authors include 
Vicens Fisas, Rafael Garasa, Carlos Taibo, Mariano 
Aguirre, and Ruth Leger Sivard, points up the contrast 
between the greater abundance of weapons going to the 
Third World and the reduction in aid granted to those 
countries. Military spending in that area of the world 
over the past quarter century has been double the overall 
growth of the economies of the countries in question. 
The richest nations on the planet have not seen fit to 
allocate even .7 percent of their national income to aid 
the development of those countries, as recommended by 
a number of international organizations. 








Foreign Minister Welcomes Austria EC Application 
AU 1907121989 Vienna DIE PRESSE in German 
19 Jul 89 p 2 


[“gam” report: “EC Must Be Open to All; Denmark 
Welcomes Austria's Application™] 


[Text] Copenhagen—Denmark’'s attitude toward Aus- 
tria’s application for EC ip is positive. This 
was stated by Foreign Minister Uffe Eliemann-Jensen in 
Brussels. 


“It has always been in accordance with Denmark's policy 
that the EC should be open to countries that 
want to become members and fulfill the conditions for 
participation in cooperation and in its “ 
the liberal Danish minister said. Thus, the C 
government welcomes the extension of the EC “by the 
countries of the European Free Trade Association that 
want to join the EC.” Austria's neutrality % not an 
obstacle to this, he said 


In thes context. Danish Foreign Minester Eliemane 
Jensen referred to the cxrampic of Irciand The ( open 
hagen Parhament « w deal with Austr + eh to 
become a member after the Fi ( emer + response 
to Veenna s applcatron The streets of the opposion 
am! the grr creme n Lote. GFP otto the EC " 


fwersetr wy: 


in the meantume ( hancellor \ ranitzky has stressed tha. 
in the applcatron for membership “there 1s certainly no 
need to define neutrality per se. because Austna will not 
negotiate on thes, bul the port of this treaty is to secure 
scope for us unequivocally to continue our neutrality 
policy as before.” The Greens have sharply criticized the 


application. 
Finland 


* Departing Armed Forces Commander Gives Views 


* Modernization Needed 
36170092 Helsinki SUOMEN KUVALEHTI 
in Finnish 19 May 89 pp 32-36 


[Article by Risto Lindstedt: “Commander Valtanen’s 
Memo on His Last Days”) 


[Text] Commander Jaakko Valtanen is not going into 
retirement, but into the reserves. He is not going to 
become an armchair general. He wants to settle those 
matters that were set in motion and he still has 9 months 
time to do it. 


On Friday, 12 May, the press was mobilized in the 
commander's wing of the General Siaf’ The house's 
press veterans were directing traffic according to a 





im general make any other appraisals cither. He was 
serous since he knows that there are reasons enough for 
smile 


He prepared 
himself for his career little by little. When he registered 
as a university student in 1944 and was admitted to 


“Furthermore, I'm not going into retirement, I'm trans- 
ferring to the reserves. I'm not going to become an 
armchai reservist. anyway, | believe | can find some- 
thing to do ~ 


Era of Conflicts Is Not Yet Over 


The superpowers are talking about reducing the number 
of nuclear weapons and the military alhances about 
cutting down on conventional weapons. Finland has no 
nuclear weapons, we do not belong to anymuilitary alli- 
ances, and our arsenal is so small that it docs not even 
qualify for the corners of the negotiating tables. No onc 
has a justifiably strong desire to tackle the issue of the 
number of troops [we have] under arms (30,000 men) 
erther and no international agreement of any sort can 
involve the size of our reserves (about a million men). 
Combining all of these factors, we can interpret the 
importance to Finland of the development of detente as 
being that this country can quite calmly develop and 
plan its Armed Forces, select its calculated risks. 


“Naturally, our room to mancuver has grown as our 
position has been consolidated. There are, however, still 
unvarying military commitments expected of Finland: 
the expectations of the Nordic countries, of Europe, of 
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the Soviet Union in connection with the Friendship. 
Cooperation, and Mutual Assistance Pact, the cxpecta- 
tions that Finland will maintain control over its own 
territory and will defend it. 


“Tere is no contradiction between the developm. at of 
detente and security issues. Now there 1s talk of unicash- 
ing Massive systems, not of the independence of states. 
Our defense policy is not built on threat scenarios 

that we ourselves might be the cause or the 
target of an attack. The era of conflicts is not yet over in 
the world. It is less likely that the superpowers would 
attack one another, rather, these threat scenanos involve 
the spreading of a long-standing crisis that has arisen 
outside of Europe to our territory, at which point we 
might become the target of indirect [military] actions. 
And then someplace there is always that critical point 
when a crisis may escalate into a nuclear war. 


“These past few years the focal point of threat scer*rios 
has slowly been shifting from nuclear weapons to conven- 
tional weapons. It may be more realistic to worry about 


Citizens are confused by the big figures on disarmament 
issues and the difficulty in distinguishing the real and 
apparently significant actions from the international cos- 
metic effect which the process, in part, is. The weapons it 
has been announced will be on the elimination list are 


every week we read how in Europe tank treads are being 
put into service, airplane wings are being clipped, and 
troops reduced. In Sweden there have been radical 
cutbacks of all types of weapons. It is harder than before 
to demonstrate why Finland needs its new combat 
fighter aircraft, which will cost billions, or new equip- 
ment for its local troops and brigades. 


“There is the danger that citizens’ thinking will be 
shaped by expectations. These procurements have not 
been fished out of the Armed Forces’ barrel of wishes: 
they are not the generals’ lists. If we had been able to 
stick to the recommendations of the parliamentary 
defense committees, we would not be burdened with 
these problems for the next few decades. At this time it 


NORDIC COUNTRIES 


would be politically and in terms of the national ccon- 


been quite different from ours. Theirs has been a 

based on pressing forward; they attempt to combat a 
threat night at their borders. Sweden has had to face the 
fact that this is very costly. Now they are actually getting 
closer to the Finnish way of thinking.” 


Armed Forces appropriations amount to about |.5 per- 
cent of the gross national product and about 5 percent of 


“| realize that the public climate is not favorably dis- 
posed to increases in appropriations. It 1s, however, 
ings very far before we are in a 


The Finnish Peace Defenders are getting ready to with- 
draw their support of official foreign policy by demand- 
ing unilateral disarmament. Reinforced by international 
developments, if this sort of movement gains in strength. 


“From the 1920's to at least the 1960's about 10 percent 
of our conscripts were eliminated on grounds of physical 
iliness. After that penod mental health problems began 
to appear among the grounds for exemption. In addition 
to these, just under 3 percent are conscientious objectors. 
among whom the ethical grounds for [refusing to serve] 
have increased. The total number of those who do not go 
into training Continues to remain at |0 percent. 


“This is no military problem. There is no reason for 
concern over this matter. A more serous situation with 
respect to this was the exodus to Sweden in the 1960's, 
when we lost a battalion a year. The fact that we had the 
resources to behave in a very humane way 1s an indication 
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of the strength of our society. In the final analysis, refusal 
to bear arms 1s not a military mssuc, bul a social onc: to 
what extent people may choose, according to their own 
convictions, the obligations they want to fulfill.” 


Armed Forces Don't Want To Be Election Issue 


The Armed Forces have adapted themselves firmly to our 
society. During his decades of service Valtanen has been 
interested by the thought that the Armed Forces have been 
and still are an important social balance factor, through 


universal conscription, among other things. 


Now, however, many different factors are disturbing this 
stable situation. Training reform has provoked both 
regular officers andstaff officers to engage in hitherio 
unheard-of vehement discussion. When even the threat 
of a strike was brandished between speeches. the perma- 
nent cadre’s traditional loyalty was for a moment 
shelved. The tough questions involving resources that we 
are facing will all the more obviously give rise to broader 
national discussion than before wsnce « will have a 
sounding board in European development I 1s no longer 
very far from thes to 2 wtustron m whech the Armed 
Forces will serve as a usetul electron msuc beticr than 
ever before wee the daws of AK ( apander 


Thos peserheit fells me with apprehension. The danger 
‘hel amy poletecal party or faction will use the 
oe esrtean the Armed Forces are on for its own benefit. Just 
before the last clectoms. | made an effort to keep this 
trom happening The Armed Forces must be kept out of 
party polrtcs. the capenence afforded by history also 
speaks ot favor of thes. Following the events of 1918, the 
Armed Forces and universal conscription had a signifi- 
cant effect on the balance [of our political system]. They 
still do. Our permanent cadre 1s equally recruited from 
all social classes as well.” 


Valtanen still feels that keeping permanent cadre out of 
political action is jusfified, except at local levels. “After 
all, Parliament also expressed its will on this in 1984 in 
connection with the passage of the crime law. It's hard to 
imagine that we would gct more of our voices heard by 
participating in politics. The communication lines are 
there, $0 it 1s not a question of a lack of information.” 


The situations are quite a bit more complicated as 
concerns issues involving the protection of one's inter- 
ests. “Which kinds of emphasis are employed and what 
sort of profile 1s maintained depend on the original 
culture involved. We have a perfect nghi to talk about 
striking, but actually going on strike is another matter. 
With the present security policy atmosphere, a strike 
might generate more hilarity than sympathy. Another 
thing 1s that staff personnel have had to suffer because of 
their loyalty. In this society people who make the biggest 
show of things and make the most nome are also given 
the most. The military should not be made our whipping 
boys any more than others should.” 


NORDIC COUNTRIES 


Crisis Control Without Tools 


The Armed Forces have succeeded in surprising people. 
Usually regarded as an inflexible institution, this orga- 
nization that gets on the sied of development creaking 
and squirming and only in the face of extreme necessity 
has now simultancously loaded its sled with many mayor 
reforms. They are all processes that will take time and 
which could not be postponed. 


Reform of staff training 1s needed because of technolog- 
ical developments and middie school reform. “We could 
not ignore this. The Armed Forces must have a training 
system that is comparable to the society's. We cannot 
operateon the premise that those who do not qualify 
elsewhere will be accepted here.” 


Arrangements for Army troops will be decided on by the 
start of next year. Up to now, the reform of the command 
system that 1s in progress has been regarded as the most 
sweeping reform program of a state administration. 


Valtanen inherited the factors behind organizational 
reform. The adjustment of working hours and increased 
furlough privileges drove the Armed Forces into a man- 
power shortage of 5.000 men. “I decided to stop com- 
plaining about the manpower shortage and launched an 
examination of the organization. The objective was to 
free 10 percent of the men from their current duties and 
allocate assignments more precisely. 


“The troop unit level is organized, the effectiveness of 


have achieved new effectiveness without additional per- 
sonnel. I'm quite pleased.” 


The territorial defense system that is being improved 
through reforms was created 20 years ago. War scenanos 
have become more mobile and keeping up with them 
requires greater resources of local staffs. 


Valtanen has had four arcas which he has had charge of 
and directed: the development of maternal preparedness, 
the development of preparedness operations, organiza- 
tional reform, and personnel system reform. “With the 
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exception of the development of matenal preparedness. 
I'm satisfied. Matters have been resolved with lesser 


problems than | thought there would be.” 


ee eee een ane ae Se ey eee ee 
Valtanen’s term as commander. 

iieaiieabhaeiiomdacmennint 
slightly new form. Between a profound state of peace and 
total war there 1s a gray area, a slowly mpening crisis with 
its cumulative consequences. Since the main objective of 
a security policy is to keep out of foreign conflicts, 
Valtanen was constantly occupied with probiems involv- 
img thes “intermediate state war.” He spoke of crisis 
control for the first time im 1984 at a Paasikivi Society 
mecting, stressing the smportance of making anticipa- 
tory politscal and military decisions. 


In Vahtanen'’s opimon, ee ee 
adopted in the Armed Forces “very well have 
been mistaken impressions thai it 1s sometimes hard to 
gct the men to understand a way of thinking at the field 
level. Anticipating events involves increasing the effec- 
tiveness of defense. intelligence, and patrol systems. We 
have been able to develop these ciements alongside 
conventional military operations. I'm glad thal i was 
possible to get resources released for these ~ 


What Valtanen is not happy about, what in fact makes 
him downrght angry, 1s the fate of legislation on pre- 
paredness. “I don't understand why it's so difficull. 
Everyone approves of the idea that we are trying to stay 
out of conflicts and then we don't have any tools to do 
so. The law recognizes only profound peace and total 
war People see apparitions in preparedness laws. The 
Armed Forces’ needs are mechanical. it can in no way be 
iM Our interest to restrict citizens’ democratic nghis.” 


More UN Experience for Use in Training 


Early this spriag Valtanen visited Lebanon to inspect the 
UN troops. He said that he had wondered whether 
would be wise for him to apply for service with the 
United Nations when he grew older, but “I've never 
actually had a real inclination to do so.” 


The interes, Finns have taken in the United Nations and 
the pleasin: reputation that has brought with it has not, 
in Valtanen’s opimion.become too costly for the Armed 
Forces, ei her s* “tually or materially 


“We have, after all, already re~overed 60 percent of our 
costs. The only problem area is the lack of permanent 
cadre from the ranks. The situation would be quickly 
corrected by establishing UN ranks. We have profited 
too litte in Our military traiming from the capernence 
accumulated on UN missions. In t there are also cle- 
ments ‘or crisis control thinking ~ 


UN commands have also been turned into high rank 


training camps in competition with the generals Just 
returned from Afghanistan, Maj Gen Raul Helminen 


if 
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Kienberg was appointed chief of General Staff. He 
then 51. Now transferring to Kienberg’s desk, 

18 the same age as he. Particular importance has 
been attached to physical age mm the Armed 
general and especially im the class of 


| 
i 
fai 


Viewed as a whole however the oon wf 
appomntments means @ tend of age micgratren «:t' 
Europe. Known as « land of of¢ generah | retene 

replacing that gencratvon amd ceovmtcn: ong age ote 
ture with sron To be sure the most cynecal oteerwers of 
military policy are of the opemon thal age © not of such 
great importance since im amy conflicts those armors om 
which there 1s least evidence of an mmtoterance of lactow 
or other similar ailments will be the most biely to 
emerge as the victors. 


Valtanen 1s pleased that the decisions on the commander 
and all the rest of the round of appointments were made at 
80 carly a point. While Kienberg does not as such need 
tyme to familiarize himself with bis new duties, “thes 
faciistates a transfer over a long pernod of tume | am taking 
Klenberg's opinions into consideration more often than | 
used to and am myself trying to advance the decision- 
making process on those matters that | set in motion.” 


The appointment of a commander 1s in the hands of the 
president's commander in chief. The president decides 
and the current commander assists him. the Defense 
Ministry takes care of the necessary inquiries im the 
political sector. Rank and file military councils do not 
meet to hold vonwe votes 


By his Own assertion, Valtanen is not in the slightest 
bothered by the fact that a man 1s sitteng at the other end 
of the corndor who is ready to jump onto his chair the 
minute the hour sounds “I assure that he will do hrs pob 
as he has up to now.” 
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e ——— Continuing 
36170092 Helsinka SUOMEN KUVALEHTI 


in Finnish 19 May 89 p 8 
[Ednonal: “First Admural™] 


demonstrates that our country has been able to live 
(ren Jaakko Valtanen, whose interview 1s published in 


NORDIC COUNTRIES 


The returing commander feels that he has not succeeded 
im securnmg the maternal requirements for national 
defense. Equipment procurements are a billion markkas 
behind what was planned. 


Kienberg and his number-two man. Gustav Hagglund. 
will inherit the deficit. It will be icfi for them to promote, 
among other things, the fighter aircraft procurements 
referred to as the arms deal of the century. 


It ts not easy to pustify these purchases to citizens ard the 
parties, who have the feeling that peace in Europe has 
cold war appears to have become a thing of the past. 
Even nuclear weapons are being destroyed. 


The mood in our part of the world is truly hopeful. A 
thaw prevails in superpower relatrons. Mikhail Gor- 
bachev's new initiatives and George Bush's frst foreign 
policy speech are signs that detente will continue. 


There are nevertheless no grounds for extreme optimism. 
made so far are, after all, still marginal ones. Furthermore, 
new, more terrible weapons than befoie are constantly 
being developed in the laboratones cf “he different coun- 
tries. The possibility of military conflic.. s.. exists. 


We should not be too nomy about arms procurements, 
but a credible defense capability, one required by our 
international agreements, must. all the same, be assured. 
Indispensable arms purchases must not be torpedoed. 


The current state of affairs also simultancously opens 


prospects for [action by] foreign policy leaders and the 
peace movement. There is an ongoing need to work for 


peace. 
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Greek Cypriot Women’s March to Border Reported 


Nicosia Reports Violence 
NC1907203389 Nicosia Domestic Service 
in Greek 1900 GMT 19 Jul 89 


[Excerpts] Shocking scenes have taken place in the Ayios 
Kasianos area of Nicosia, where the women of Cyprus 
re-entered the occupied territories tonight on the | Sth 
anniversary of the Turkish invasion. [passage omitted] 


Turkish policemen together with civilians attacked the 
women. Many women were dragged by the hair while 
others were violently beaten with electric clubs. In the 
meantime Turkish occupation forces commandos encir- 
cled the church of Ayios Yeoryios, trapping all the 
women who were there, as well as the bishop of Kitium. 
After the attack by the policemen the women withdraw 
to the yard of the Ayios Kasianos elementary school. 
Meanwhile, using unprecedented violence, policemen of 
the Denktas regime attacked Stelios Papastilianou, a 
photo journalist, beating him up severely and breaking 
his cameras. This unprecedented attack on the photo 
journalist has been recorded on film by television crews. 
After a short pause, the regime's policement icgrouped 
and attacked the women for the second time. They beat 
them and pushed them to the road in front of the Ayios 
Kasians elementary school. The women are holding a 
sit-in with the intention of staying there until dawn 
tomorrow, the anniversary of the Turkish invasion, and 
until the arrested persons have been released. [passage 
omitted] 


House of Representative Chairman Vasos Lissaridhis 
visited the area tonight. 


Clashes Last ‘About 2 Hours’ 
NC1907223789 Athens Domestic Service in Greek 
2000 GMT 19 Jul &9 


[Report from Nicosia by Takis Kounnafis—live] 


[Excerpts] [passage omitted] The clashes lasted for about 
2 hours and started when approximately 2,000 women, 
during the organized march by the Pancyprian Womens 
Return Movement, re-entered the occupied territories 
on the 15th anniversary of the Turkish invasion. [pas- 
Sage omitted] 


In the meantime, according to the latest reports which | 
have just received, the number of persons arrested is 99, 
including 10 men. Also, the bishop of Kithum was 
ill-treated and ridiculed. This is the latest news. The 
situation 1s very tense. The National Guard is on alert, as 
is the Turkish Occupation Army. [passage omitted] 


CYPRUS 37 


100 Marchers Arrested 
TA1907200789 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1930 GMT 19 Jul 89 


[Text] It has been clearly shown once again that the 
Greek Cypriot side does not want the Cyprus problem to 
be resolved peacefully, and that it wants the intercom- 
munal talks to be suspended immediately. From 1900 to 
1930 this evening, Greek Cypriot women tried to cross 
into the Turkish Republic of Northern Cyprus [TRNC] 
from Okullar [Ayios Kasianos] in Lefkosa, within the 
framework of the Greek Cypriot Administration's efforts 
to undermine the intercommunal talks. Some 100 Greek 
Cypriot women and men, including two priests, have 
been arrested by the Turkish Cypriot Security Forces. 
Legal action has been started against them. 


Hundreds of Greek Cypriots, headed by a Greek Cyp- 
riot police chief inspector, started to enter the Okullar 
area, thanks to the usual insufficient measures and 
tolerance of the UN Peacekeeping Force. The demon- 
Strators were singing religious and shouting slo- 
gans against Turkey and the TRNC. They crossed the 
buffer zone and began to cross into the TRNC at which 
point they were arrested. The demonstrators who were 
not arrested fled to their own region and continued with 
their ugly demonstrations. 


Our correspondents have established that the march that 
was originally called the Greek Cypriot women’s march, 
was joined by men and Greek Cypriot intelligence offi- 
cials. The march turned into a demonstration where 
feelings of hatred and warmongering against the Turkish 
Cypriot community were expressed. 


The Turkish Cypriot Security Forces Command has 
issued a press release saying that the situation 1s under 
the absolute control of the Turkish Cypriot Security 
Forces. The press release says: Some 400 Greek Cypriot 
demonstrators arrived in Okullar , which 1s a 
demilitarized zone, at 1915 on 19 July 1989. They 
crossed the area controlled by the UN Peacekeeping 
Force and, carrying Greek flags, they attacked our secu- 
rity forces and police force with stones. The Turkish 
Cypriot Security Forces, which are determined to pre- 
vent such incidents, intervened immediately. Some 100 
demonstrators were arrested. The rest were thrown out 
of the area. The Greek Cypnot demonstrators, including 
official Greek Cypriot policemen, are now in the area 
controlled by the UN Peacekeeping Force. It is observed 
that the UN Peacekeeping Force 1s indifferent toward 
the demonstrators despite all our warnings. The situa- 
tion 1s under the absolute control of the Turkish Cypriot 
Security Forces. 


Further on March, Aftermath 
NC1907193789 Paris AFP in English 1910 GMT 
19 Jul &9 


[Excerpts] Nicosia, July 19 (AFP)}—Turkish-Cypriot 
forces late Wednesday beat up and seized 136 Greek- 
Cypriot marchers who broke through a buffer zone 
dividing this eastern Mediterranean island, correspon- 
dents at the scene and United Nations sources said. 
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Some 600 Greek-Cypnot women had ripped through 
barbed wire fences dividing the capital into Greek and 
Turkish sectors in a protest march marking Cyprus’ 
invasion |5 years ago by Turkish Army forces. 


“The situation is very tense and we're negotiating for 
their release,” UN spokesman Pat Nash told AGENCE 
FRANCE PRESSE. 


Helmeted Turkish-Cypriot not police wielding trun- 
cheons, supported by green beret commandos with rifles 
and bayonets grabbed nearly 140 people including the 
Greek Orthodox bishop of the coastal city of Larnaca, 
Kitiou Khrisostomos, another clergyman and two corre- 
spondents for the REUTER News Agency, correspon- 
dents said. 


“This 1s hate, pure hate,” one of the women said as 
Turkish-Cypriot troops looking down from a wall laughed 
and invited the marchers to “come here” and get arrested. 


The women, who were part of an “all-night peaceful 
walk” into Turkish-occupied northern Cyprus on the eve 
of the 15th anniversary of the Turkish invasion, were 
routed out of a schoolyard where they had gathered into 
a narrow alley in the buffer zone and been surrounded by 
UN peacekeepers. 


“This 1s neutral territory, they started hitting women,” 
Katherine Gallon, an English girl from Newcastle, said. 
“They're barbarians.” 


Some of the women were almost crushed in a wild dash 
for safety while hundreds of others remained in the 
buffer zone taking refuge in a ruined church and singing 
the Greek national anthem as church bells rang, eyewit- 
nesses said. 


Panic-stricken Greek-Cypriot women retreated over 
roads lined with barbed wire as the Turkish-Cypriot 
forces dashed through the UN lines, they said. 


A senior UN source said prior to the march: “This time 
they will keep them, not just for hours.” 


On March 19, nearly 700 Greek-Cyprnot women had 
Staged a march into the Turkish occupied north of the 
island where 53 women were arrested and released a few 
hours later. 


Organizers were also negotiating for the marchers’ 
release but Turkish-Cypriot forces demanded the imme- 
diate withdrawal of the women before they would free 
the Greek-Cypriots, correspondents said. 


The march, sponsored by the “Pancyprian Women’s 
Return Movement,” aims at calling attention to the 
plight of 1,618 Greek-Cypriots the group says disap- 
peared during the fighting and are still missing 15 years 
later. [passage omitted] 


CYPRUS 


The Turkish-Cypriot news agency TAK monitored in 
Ankara reported that 136 Greek-Cypriot demonstra- 
tors were arrested in Nicosia along the city’s so-called 


“green line.” 


The agency said several marchers had violated the bor- 
der separating the island and invaded a Turkish-Cypriot 
school with the pretext of protesting against “the Turkish 
intervention of the island in 1974." 


Marchers, some of whom fled to the Greek-Cypnot 
sector, were nabbed by Turkish-Cypriot police and 
brought to a sports center in the island's northern sector, 
TAK said. 


It added that UN forces positioned along the “green 
line” did not intervene as they should have. 


On Saturday, Turkish-Cypriot leader Rauf Denktas 
warned the women against staging the march saying any 
attempt to violate the border “will be considered a threat 
and a provocation.” 


But the Cyprus Government under Greek-Cypnot resi- 
dent Yeoryios Vasiliou had said it was “not against 
demonstrations of the people which express in a peceful 
manner the desire for reunification of the country.” 


The comments came ahead of a new round of UN- 
sponsored intercommunal talks between the Greek- and 
Turkish-Cypriot leaders. 


In Ankara, Turkish Foreign Ministry Spokesman Inal 
Batu said Wednesday before the march that violation of 
the “green line” would undermine the intercommunal 
talks. [passage omitted] 


Vasiliou Comments on Incidents 
NC1907215589 Nicosia Domestic Service in Greek 
2045 GMT 19 Jul 89 


[Interview with President Yeoryios Vasiliou by uniden- 
tified correspondent in Nicosia on 19 July—recorded; 
first paragraph 1s introduction] 


[Text] As soon as President Yeoryios Vasiliou was 
informed of the women’s entry into the occupied terri- 
tories, he went to police headquarters where he 1s closely 
following developments. Minister of Defense Andreas 
Alonevtis and Interior inister Khristodhoulos Veniamin, 
the attorney general, the chief of police, the government 
spokesman, and police force officials are also at police 
headquarters. Vasiliou made the following statement: 


[Begin recording] [Correspondent] Mr President, how do 
you assess the situation”? 


[Vasiliou] Tonight we have faced and are still facing a 
particularly unpleasant and unacceptable situation. 
Turkish armed forces have invaded the buffer zone, used 
violence, and attacked unarmed women and priests who 
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were there simp'y to express their wish for a quick 
solution of the Cyprus issue, so that all of us can return 
to our homes and live pecefully in this country. Even 
more unacceptable is the fact that they have arrested 
these unarmed women, the bishop of Kitium, and jour- 
nalists, and that they actually entered the church while a 
service was in progress. It is true sacrilege which shows 
how entirely deplorable their behavior is. The govern- 
ment 1s handling the whole situation responsibly and 
calmly, because at this time what is very important is to 
keep calm and maintain our self-control. We have 
already taken all the necessary steps with the United 
Nations, we have strongly protested this Turkish act, and 
we have asked for the intervention of the United Nations 
for the immediate release of all who were arrested. 


[Correspondent] Mr President, what was the UN reaction? 


[Vasilou] The facts that we have right now are that the 
arrested persons are safe and that UN observers are 
present as well. We have their reassurance that they are 
trying to secure the release of the arrested persons. 


[Correspondent] Is there any indication as to when they 
will be released? 


[ Vasiliou] No, we have no indication about their release, 
but, as I said earlier, and | want to stress once more, it is 
only with calm and self-control we can face this situa- 
tion. For this reason I appeal to all: While we express our 
indignation and our protest at this unacceptable act, we 
should never forget that we are living in a divided island, 
with the presence of Attila. In these conditions we should 
control the situation, we should be in a position to 
control what 1s happening and not allow any situation to 
develop which tomorrow may go against us and against 
the whole of Cyprus. [end recording} 


Marchers To Face Formal Charges 
7A2007060589 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 0S00 GMT 20 Jul 89 


[Text] Greek Cypriot demonstrators, who started their 
action in Lefkosa’s Okullar [Ayios Kasianos] region 
yesterday evening with the open support of the Greek 
Cypriot Administration and political parties, are still 
continuing their demonstration. Greek Cypriot demon- 
strators, who were removed from within the borders of 
the Turkish Republic of Northern Cyprus [TRNC] 
through the intervention of the Turkish Cypriot security 
forces, are continuing their action in the area under the 
jurisdiction of the UN Peacekeeping Forces. 


It was learned that Greek Cypriot women, who were led 
by Greek Cypriot plainclothsmen dressed in nurses uni- 
forms and who were detained for violating the borders of 
the TRNC, were carrying sharp tools, stones, as well as 
special shears and gloves used in removing barbed wire. 


CYPRUS 


Approximately 400 demonstrators who arrived in Lef- 
kosa’s Okullar region around 1915 yesterday were able to 
cross the buffer zone because of insufficient measures by 
the UN forces and entered the area that was evacuated in 
accordance with the deconfrontation agreement. The 
Greek Cypnots, who crossed into the Turkish sector in 
defiance of previous warnings by the Turkish Cypriot 
authorities, were arrested by the Turkish Cypriot secu- 
rity forces. Two clergymen and more than 100 women 
and men are among the detainees. After the demonstra- 
tors attacked the security forces with stones, they were 
removed from the Turkish Cypriot sector and security 
was established in the region. It was then observed that 
Archbishop Khrisosthomos and Greek Cypriot political 
party leaders had arrived at the scene of the incident in 
order to display support for the demonstrators in the 
area under the responsibility of the UN Peacekeeping 
Forces. Greek Cypriot leaders, who tried to hide from 
the cameras of the Turkish press, congratulated the 
demonstrators for their action. Their speeches were 
frequently interrupted by slogans such as “Our Borders 
Extend to Girne [Kyrenia], “Cyprus is Greek Cypriot,” 
or “Cyprus is Greek.” 


Following this development, Turkish Cypriot authorities 
warned UN Peacekeeping Force authorities that Greek 
Cypriots are not allowed to enter the buffer zone. 
Although the commander of the UN Peacekeeping 
Forces infor..ed the Turkish Cypriot side that steps will 
be taken to prevent Greek Cypriot political party leaders 
from entering the buffer zone, Greek Cypriot leaders did 
enter the zone and delivered provocative speeches. 


Meanwhile, the identities of Greek Cypriot demonstra- 
tors, who were detained and taken to the Basaran Sports 
Hall in Lefkosa last night, were checked. Legal proceed- 
ings against the detainees are continuing. 


Denktas Addresses Ceremony 
742007100589 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 0900 GMT 20 Jul 89 


[Excerpts] Addressing today’s ceremony at the Republic 
Square in Lefkosa marking 20 July, Peace and Freedom 
Day, President Rauf Denktas stressed that 20 July is the 
day on which the Turkish soldiers arrived on the island to 
rescue the Turkish Cypriots from their long suffering and 
grant them their freedom. Denktas pointed out that if 
motherland Turkey had not helped and the Turkish sol- 
diers had not come to the rescue 15 years ago, the Turkish 
Cypriots would have been annihilated like the Turks in 
Crete. The president recalled that the Greek Cypriot- 
Greek front proclaimed Enosis in line with the Akritas 
plan with the aim of eliminating the Turkish Cypriots. 


Denktas remarked that Turkey brought peace to Cyprus 
and that there has not been any bloodshed on the island for 
the past 15 years. He added that lasting peace can be 
achieved by establishing friendship, by accepting each 
other's equality and nights, and by not demanding territory. 
If claims are made to the contrary, then it is clear that the 
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other side is not in favor of peace and partnership, Denkta. 
noted, adding that a solution that does not include Turkey's 
effective guarantee will never be accepted. 


Also speaking at the ceremony, Sedat Celasun, a member 
of the Turkish Presidential Council, stressed Turkey's 
determination to fulfill its historical and contractual 
commitments. In turn, Turkish State Minister Mehmet 
Yazar announced that Turkey will not accept a docu- 
ment that is not approved and acknowledged by the 
Turkish Republic of Northern Cyprus [TRNC]. [passage 
omitted] 


In his speech at the ceremony, President Denktas also 
declared that those who violated the borders of the 
TRNC despite all warnings will be tried in accordance 
with the laws of the TRNC. 


Security Forces Alert to Possible Terrorism 


Terrorist Groups Reportedly in Cyprus 
NC1907212389 Nicosia O AGON in Greek 


19 Jul 89 pl 


[Text] Two groups of terrorists are in Cyprus in order to 
liberate the group that was arrested in Larnaca for 
possession of missiles and automatic weapons, which it 
claimed were to be used to strike at the plane of Lebanese 
Christian leader General Michel ‘Awn. 


The reports are quite specific and have emanated from 
foreign secret services. The Cypriot police has ordered 
an investigation to ascertain the location of the terrorist 
groups, because it is seriously concerned. The possibility 
should not be excluded that three foreigners friendly to 
Syria who were apprehended and deported were mem- 
bers of the group. 


According to our reports Interior Minister Khristodhou- 
los Veniamin has asked for information about the theft 
of a yacht from Sheraton Marina a few days ago. It seems 
that security measures at the Sheraton hotel are not 
adquate because they rely on the presence of only one 
policeman. 


Interior Minister Veniamin has reportedly postponed his 
visit to Bulgaria in view of the situation that has been 
created. 


CYPRUS 


Muslims Screened Upon Arrival 
NC1907093689 Nicosia TA NEA in Greek 
19 Jul 89 p 7 


{Report by Themis Poliviou] 


[Excerpt! Security forces are continuing to strictly scru- 
tinize all Muslims who arrive in Cyprus after receiving 
information that terrorist groups are planning criminal 
actions on Cypriot territory to demand the release of six 
of their comrades detained because “they had been 
planning to assassinate the Christian Lebanese leader, 
General *‘Awn.” 


The strict and systematic control began on the 8 July 
weekend and is continuing. It applies to all Muslims 
without exception, but stricter control 1s exercised on 
Muslims who arrive in Cyprus from the Arab Gulf and 
Muslims who have secured long-term visas in Cyprus. 


Especially in the second case, several Muslims have been 
interrogated to find out whether they are offering hospi- 
tality to other Muslims or whether they are in any way 
connected to Lebanese groups or organizations. [passage 
omitted] 


Says Measures ‘Routine’ 
NC2007083789 Nicosia O FILELEVTHEROS 
in Greek 20 Jul 89 p 20 


[Text] The government spokesman said yesterday that 
the police have no information about the presence of 
terrorist groups in Cyprus who are planning to liberate 
the six persons who were arrested in Larnaca. 


The measures being adopted by the police, the spokes- 
man added, fall within the framework of routine mea- 
sures taken by the state. 


Vasiliou Bids Farewell to U.S. Ambassador 
NC1907092689 Nicosia 1 SIMERIN] in Greek 
19 Jul 89 p 2 


[Text] President Yeoryios Vasiliou yesterday received 
the U.S. Ambassador to Cyprus Bill K. Perrin, who bid 
him farewell on the occasion of his departure. 
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Leaders’ Phones Tapped; Minister Comments 
NC1907112289 Athens Domestic Service in Greek 
0400 19 Jul 89 


[Excerpts] A transmitter was found in the Confidential 
Services Department of the Greek telecommunications 
Organization housed in a court at 3 September Avenue 
[in Athens]. It was most probably used to transmit 
conversations of the company’s employees. Behind a 
false wall in the same department, a bag was also found 
containing a box with cards on which code numbers of 
confidential phone numbers and the names of their 
owners had been written. A tape recorder and four tapes 
were also found. 


The minister of transport and communications, Niko- 
laos Gelestathis, said the transmitter made it possible to 
listen in on the confidential phone calls made by the 
prime minister, members of the government, armed 
forces chiefs, and other higher state officials. [passage 
omitted] 


As was announced, the cards included the names of 
Konstantinos Karamanlis, Pavlos Bakoyiannis, and 
Yeoryios Yennimatas as well as the offices of the New 
Democracy Party, the newspaper RIZOSPASTIS, and 
others. The issue is now being handled by the responsible 
attorney general, who has ordered an investigation. 


Correction on Government Policy Statement Debate 


The following correction pertains to the item headlined 
“Deputies Debate Government Policy Statement” pub- 
lished in the 10 July West Europe DAILY REPORT, 
page 25, column one: 


paragraph three, only sentence, make read: ...the era of 
Peurifoy [former U.S. Ambassador to Greece after 
World War II] and doubted whether... (changing word 
per recheck, adding, deleting editorial notations.) 


Mitsotakis Receives Message From Turkey's Ozal 
NC1607193689 Athens Domestic Service in Greek 
1830 GMT 16 Jul 8&9 


[Text] Turkish Prime Minister Turgut Ozal has con- 
veyed through the Turkish Embassy in Athens a message 
of congratulations to New Democracy Party Chairman 
Konstandinos Mitsotakis for the way in which the latter 
handled the situation and made possible the formation 
of a new government and averted a political crisis. 


In his message to Mitsotakis, Ozal notes that he hopes 
the efforts of the new government will succeed and that 
the cooperation that began between the two countries, 
will continue to develop and strengthen even further. 
Ozal’s message adds: The Government of Turkey is 
prepared to continue contributing constructively in 
accomplishing this task. 


GREECE 41 


Ozal also invites Mitsotakis to Antalya from 24 to 26 
August on the occasion of the European Democratic 
Union meeting and stresses that it would be a great 
pleasure to talk again with Mitsotakis. In conclusion, 
Ozal expresses in his congratul: tory message to Mitso- 
takis the hope that their common efforts will contribute 
to further progress in the positive dialogue between 
Greece and Turkey. 


* Multinationals Expected To Buy Up Industries 
3521011Sa Athens | KATHIMERINI in Greek 


28 May 89 p8 


{Article by Giorgos Kraloglou: “For Sale: Greek Indus- 
try. In the Critical Next Three Years the Market Will 
Become a ‘Battlefield’ for the Multinationals] 


[Excerpt] The end of 1989 will mark the end of the first 3 
years (because there will be another 3 years) in which 
developments in the Greek companies market and above 
all in industry were marked by constant realignments. 
These began rather quietly in early 1987 and reached a 
climax (in this first phase) at the end of 1988 and in recent 
months with sensational “marriages” and “matchmaking” 
in the food, drink, and refreshments industry. 


Certainly what has happened so far in the companies 
market can be interpreted as the extension (to Greece) of 
the phenomenon of realignments which has been very 
visible in the European companies market over the past 
10 years. However, the weaknesses and serious 
“sickness” of Greek industry do not allow us to turn this 
page in our country’s industrial history with false inter- 
pretations of the phenomenon. Because what 1s happen- 
ing in Greek industry is not just a local reflection of the 
realignments and restructuring in the broader European 
industrial firmament. 


A significant portion of Greek industry has already 
begun to change hands. And the portion that remains in 
Greek hands 1s for sale if an agreement can be reached 
fixing the price, terms, and political cost at levels satis- 
factory by Greek standards. We will explain later why 
the criteria include not just price and terms but also 
political cost. 


This phenomenon of realignments is now an economic 
fact of life in this country. However, the fluidity due io 
the changes in Greece's industrial structure, combined 
with the sensational ongoing political developments, still 
do not permit us to form a clear picture of these 
developments. In other words, they make it hard for us 
to realize clearly: 


—That there is a perceptible decline in the Greek share 
of production in significant manufacturing sectors 
such as food, drink, electrical goods, raw materials, 
drugs, and perhaps soon textiles, cement, metallurgi- 
cal production, and perhaps also shoes. 
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—That in the next 2 years the Greek market will be one 
of the battlefields for the major multinationals, where 
their struggle for market share will form a sensational 
soap Opera in the private sector of the economy. 


But now let us analyse the data that have led to a deep 
conviction (among many business people) that Greek 
industry 1s for sale and will soon change hands. A few days 
ago, 4 mayor industrialist with diverse interests in Greece 
and abroad was asked by a senior banker how he of all 
people could talk about selling his important and histonc 
group. The answer was: “It's a matter of price and oppor- 
tunity, getting out just ahead of the collapse that's coming 
if we don’t manage to acquire what we need to compete in 
European industrial production. And | don’t foresee us 
managing to do so.” This point of view is not much 
different from an observation by the president of the 
Association of Greek Industrialists, St. Argyrou: “We must 
view with concern the fact that Greece itself is being sold 
in these realignments.” The Minister of National Econ- 
omy, P. Roumeliotis, who is constantly being sent mes- 
sages (because of his position) has stated: “We are moni- 
toring the phenomenon and I believe that we should be 
concerned.” A few days ago the president of the Piraeus 
Chamber of Commerce and Industry, G. Kasimatis, told 
the General Assembly of the Association of Industrialists 
of Attiki: “The buyout phenomenon is taking on major 
dimensions and | have the feeling that the present picture 
of this country’s industry will soon be changed, inasmuch 
as it will also include the industry of Attiki, which under 
current conditions has no way out.” The new president of 
the Panhellenic Association of Textile Industrialists, D. 
Mourkousis, has prepared a statement for the General 
Assembly of the EC Textile Industry Union in Oporto, 
Portugal, in which he says: “He will call on firms in the 
member states’ textile industry to take advantage of the 
vaned opportunities offered today for cooperation, for 
buyouts, and for mergers by Greek industry.” 


This then is the business environment today and this 1s 
more or less the psychological climate taking shape in the 
private sector of the economy, because it 1s quite clear 
what the prospects are in the sector where control of 
production has passed to the state. All industrial firms 
without exception are for sale, not even excepting those 
in the military and metallurgical sectors. It is all a matter 
of price and of the form of the agreement—not letting 
the political cost be too high. We see this political will 
both mm the current government and in the opposition. 
Certain statements by current economic decisionmakers 
about units of strategic significance and retaining the 
State's interventionist role are purely for political expe- 
diency. The question, then, 1s not whether Greek indus- 
iry iS for sale but whether there will be takers for what is 
being offered. [passage omitted] 


* Foreign Investments Seen Focusing on Trade 
35210115b Athens 1 KATHIMERINI in Greek 
11 Jun 89 p13 


{Article by Grigoris Nikolopoulos: “Foreigners Investing 
in Trade. Greece Risks Losing Battle To Develop Due to 
Bureaucracy, State Interventionism”™; first paragroph 1s | 
KATHIMERINI introduction] 





GREECE 


[Text] The uncertainty surrounding the institutional 
framework of Greek industry has not disappeared. 
Attracting foreign capital, however, demands stability 
and improvements in the macroeconomic givens. 


A significant acceleration in the rate of import of capital 
from EEC countries was observed during the first 4 
months of this year, since the capital imported in that 
penod amounted to 80 percent of the total sum imported 
in the whole of 1988. 


According to data from the Ministry of National Econ- 
omy, between | January 1989 and the end of March total 
European investment in Greece amounted to $102.2 
million, while during 1988 a total of $121 millon was 
imported. Capital is imported mainly for the purchase of 
Greek firms or shares in Greek firms, the overwhelming 
majority of them in the trade and services sectors. 


The Largest European Investments in Greece in 1989 


Company Sector Indrachmas Country 

of origin 
Thomson GSF. Food 3.191.850.0000 France 
Bagesto B.V. Insurance 1.140.000 Netherlands 
Scottish Insurance 1,000,000 Britain 
Provident 
Henge! KGA Detergents 1.138.575.0000 West Germany 
Total S.A. Fuels 600,000,000 France 
Shell Gas Fuels 850,000,000 Netherlands 


Of course there have been some purchases of manufac- 
turing units, and they are for larger sums. However, there 
is a limited number of such cases compared to the 
number of buyouts of small trading firms, which cost far 
less but the total of which accounts for the bulk of 
imported capital. 


It is worth noting that despite the great interest shown by 
our fellow Europeans in Greek firms, they appear to be 
extremely hesitant about setting up new manufacturing 
units from scratch. 


The same was true in 1988 as well, when again accord- 
ing to official data from the Ministry of National 
Economy, 63 percent of all imported capital went for 
investment in trade, with just 1! percent for invest- 
ment in manufacturing. 


Tourism accounted for 18 percent of the capital, the 
imsurance and credit sector for 3 percent, services and 
health for 2 percent each, and construction for | percent. 


Manufacturing 


These developments—the increase in imported invest- 
ment capital and the structure of that capital—demon- 
Strates foreign investors’ intense interest but does not 
explain the reasons for their preferences. 
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Analysing the phenomenon, investment consultants 
argue that foreign investors’ preference for trade is duc 
to the fact that the uncertainty which marks the Greek 
industrial environment has not been reduced at all in the 
tume that has passed. 


The changing institutional environment significantly 
increases the dangers naturally inherent in any manufac- 
turing investment, which in turn are even greater when 
investing in an unknown market. 


They also point out that the preference of foreign inves- 
tors 1s in accord with that of Greek businessmen, who 
have clearly turned their attention to trade and to a large 
degree abandoned manufacturing, which is vulnerable to 
institutional changes. 


The main motive pushing foreign investors into the 
trade sector 1s the very high return on investment, along 
with the short time required for capital to pay off. 


According to estimates by experts, returns on investments 
in trade are many times greater than on those in manufac- 
turing, while at the same time trading firms begin to pay a 
return far sooner than manufacturing ones do. 


In addition, the capital required for investment in the 
trading sector 1s far less than that needed to set up a 
manufacturing Company. 


Despite the fact that Greece enjoys a comparative 
advantage over other European countries with its lower 
labor costs, this does not outweigh the risks arising 
particularly from frequent strikes in the industrial sector. 
More generally, however, a trading firm's flexibility and 
its ability to adapt more readily to a changing environ- 
ment—like the Greek one—offer foreign investors far 
greater security than does manufacturing. 


Another factor in the trend is the fact that the trade 
sector has made far greater progress toward harmoniza- 
tion with other European countries. 


GREECE 


Liberalization of markets has advanced significantly 
farther than in the manufacturing sector, which still has 
to deal with a web of administrative regulations from the 
State. It 1s characteristic that Carrying out an investment 
in manufacturing can take 2 years longer because of the 
difficulties of approval and financing; many do not come 
off at all or are stillborn. 


An additional factor pushing foreign investors to invest 
in trade is the tremendous profit margins in the import 
sector. Thus, the purchase of a Greek sales and distribu- 
tion network ensures a foreign manufacturing firm a 
dynamic entree to the Greek market, one with tremen- 
dous financial benefits. 


Although all economic observers take a positive view of 
the increase in imported investment capital, they argue 
that Greece still has not won the battle of investment and 
development. In fact, it is in danger of losing it if it does 
not act in time to create a framework that will help 
attract investments important to the economy, al a 
moment when we are secing an unprecedented move- 
ment of investment capital throughout Europe. 


The government's first task, they stress, must be to create 
a stable economic environment so that foreign business- 
men can anticipate the prospects for their investments 
and weight the risks properly. 


To this end, it is necessary first to reduce state interven- 
tionism to a minimum and limit bureaucracy, which acts 
as a brake on business activity and increases the cost of 
investments. 


Economic observers consider it essential to modernize 
labor legislation and improve the infrastructure, which 
lags significantly behind that of the other European 
countries. Finally, a precondition for attracting capital 
from abroad is to improve the macroeconomic givens by 
reducing inflation and stabilizing the drachma. 
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Soviet Envoy Says Bulgarian Turk Solution Near 
1A1807063789 Ankara Domestic Service in Turkish 


2000 GMT 17 Jul 89 


[Text] Soviet Ambassador in Ankara, Albert Cherny- 
shev, returned to Turkey today after concluding the third 
round of talks between Ankara, Moscow, and Sofia on 
the issue of the deportation of Turks from Bulgaria. 


In a Statement at Istanbul's Ataturk Airport upon his 
arrival from Sofia, the ambassador said that it will not 
take a long time to solve the problem. He added that his 
country 1s continuing its mediation efforts with goodwill. 


He continued: The exchange of messages toward a solu- 
ton ts being carned out through high-level diplomatic 
channels. As you know, the solution of the problem is not 
easy, however, neither is it far away. 


Batu Notes ‘Constructive’ Soviet Role 
141907112389 Ankara Domestic Service in Turkish 
1000 GMT 19 Jul 89 


[Text] It has been announced that Bulgaria is continuing 
its policy of denial and intransigence, despite efforts to 
resolve the problem of the oppression and deportation of 
the Turkish minority in that country. Soviet Ambassador 
to Ankara Albert Chernyshev, who is making efforts to 
assist in solving the problems of the Turks in Bulgaria, met 
with Foreign Minister Mesut Yilmaz again last night. 


Ambassador Inal Batu, Foreign Ministry spokesman, com- 
mented on the meeting during his weekly news conference 
today. He said it 1s clear that there has been no change in 
the Bulgarian Government's insincere attitude of denial 
and intransigence. Pointing out that the well-intentioned 
efforts of the Soviet Union could be used by Bulgaria as an 
excuse to ignore the problem, Batu described the rumors 
that a high-level meeting will be held between the two 
countnes as moves with ulterior motives. 


The Foreign Ministry spokesman reiterated that Turkey is 
ready and willing to engage in serious and meaningful 
negotiations aimed at solving the problem. According to 
information in our hands, Batu remarked, effective meth- 
ods are needed to convince the Bulgarian Administration. 
The spokesman added that during a mecting to be held 
tonight, all these pornts will be explained to the ambassa- 
dors of the countries that participated in the CSCE. 


Replying to reporters’ questions, Batu declared that the 
Soviet Union 1s in a position in which it can contribute 
most to solving the problems of the Turkish minority in 
Bulgaria. In response to a reporter who questioned the 
need for further Soviet efforts towards the solution of the 
problem, the spokesman said: No, I do not believe that 
your imterpretation is correct. 





TURKEY 4 


Batu remarked that Bulgaria has again recently intensified 
its efforts to deceive the world, adding that Turkey hopes 
that the Soviet Union, which 1s approaching the problem 
in a realistic and constructive manner, will increase its 
efforts to urge Bulgaria to act with common sense. 


Batu Warns Greek Cypriots on Demonstrations 
TA1907103189 Ankara Domestic Service in Turkish 
1000 GMT 19 Jul 89 


[Text] Ambassador Inal Batu, Foreign Ministry spokes- 
man, said in his weekly news conference in Ankara today 
that demonstrations planned by Greek Cypnot women 
for tonight will adversely affect the peace process in 
Cyprus. He added that it 1s noteworthy that this provoc- 
ative action is planned at a time when the new round of 
talks on Cyprus 1s about to resume. 


Batu said: We call on the Greek Cypriot authorities to 
act reasonably and on the UN Forces in Cyprus to fulfill 
their task. 


Minister Leaves for Talks on Iranian Oil Imports 
TA1707181389 Ankara TRT Television Network 
in Turkish 1700 GMT 17 Jul 8&9 


[Text] State Minister Than Askin left for Tehran today to 
hold talks on the purchase of crude oil from Iran. In a 
Statement at Istanbul Ataturk Airport, Askin said that 
Turkey's exports to Iran reached $400 million this year. 
He recalled that the issue of oil imports from Iran 1s still 
unresolved because agreement could not be reached 
regarding the price. Askin noted that if agreement can be 
reached on this matter during his visit to Tehran, Turkey 
will purchase up to 5 million tonnes of crude oi! from 
Iran. Askin will return to Turkey on 21 July. 


Ozal Says Early Elections Could Upset Stability 
741807111689 Ankara Domestic Service in Turkish 
1000 GMT 18 Jul &9 


[Text] Prime Minister Turgut Ozal has said that his 
government considers carly elections a risk because they 
could upset the current stability of the country. He added 
that any proposal to the Assembly to this effect will be 


rejected. 


Replying to questions by journalists at Antalya’s Sorgun 
district last might, Ozal noted that local and general 
elections are two different things and that in no place in 
the world, particularly Europe, did local clection results 


ever trigger general clections. 


In response to a question on his candidacy for the post of 
president, Ozal said that he has not yet made up his 
mind on this issuc, but that should he choose to be a 
candidate, he 1s sure he will get the necessary votes from 
the Assembly. 
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Pointing out that he has no plans to amend the election 
law, Ozal said that, nevertheless, he 1s thinking of 
proposing some changes to the politecal party laws. 


Turkish radio and television correspondents Muhsin 
Cifteler and Yavuz Kocak report that in response to 
another question, Ozal sand that Turkey has no serious 
problems with Iran. He added: There are those who are 
trying to undermine the relations between Turkey and 
Iran, but they will not succeed im this. He noted that 
there are domestic and foreign nuclei interested in 
undermining Turkey's relations with its neighbors 
because of Turkey's location 


On Turkey's relations with Greece, Ozal said that the 
Davos spirit will remain alive regardless of which gov- 
ernment rules that country 


Commenting on the Cyprus issue, Oval stressed that 
Turkey will not withdraw any of its troops until a 
solution 1s reached. 


Replying to a question on Turkey's application for full 
membership in the EEC, he sand: Whatever happens, 
Turkey will join the EC, not because of the approval or 
disapproval of others but because of its own worth. We 
are not an insignificant country. Our population is 
approaching 70 million. The key to this issue lies in 
Turkey's own hands. 


New Ground Forces Commander Appointed 
TA1807140189 Ankara Domestic Service in Turkish 
1000 GMT 18 Jul &9 


[Text] First Army Commander General Dogan Gures 
has been appointed ground forces commander. A state- 
ment by the Secretariat of the Chief of Staff says that the 
appointment will be effective beginning 40 August 1989. 


GUNAYDIN Reports Jan-Jun Budget Figures 
NC1907094889 Istanbul GUNAYDIN in Turkish 
17 Jul 89 p § 


[Text] Ankara—It has been reported that Turkey's bud- 
get deficit totaled 900 billion Turkish lira from January 
to June 1989. Compared with the same period in 1988, 
the current figure 1s 228 billion lira less. 


The Ministry of Finance and Customs has disclosed that 
compared with the first 6 months im 1988, spending 
mcreased by 64 percent and tax revenues by 77 percent 
from January to June 1989. Spending increased from 
8.454 trillion Turkish lira to 13.888 tithon Turkish lira. 
Tax revenues increased from 7.331 trillion Turkish lira 
to 12.989 trillion Turkish lira 


TURKEY 


7 Troops, 5 ‘Terrorists’ Killed in Hakkari 
141907142089 Ankara Domestic Service in Turkish 
1400 GMT 19 Jul 8&9 


[Excerpt] Seven terrorsts were killed and five were 
wounded in an armed clash between the terrorists and 
the security forces in Hakkan. One policeman, one 


gendarme sergeant. one corporal, and two privates were 
killed in the incident. 


According to an announcement made by the governor of 
the state of emergency region, the terrorists fired on 
security forces conducting search operations in Suvari- 
halil pass and near Cigh village in Cukurca district 
yesterday. In the ensuing clashes, three terrorists were 
killed and five were wounded in Suvarihalil, and four 
terrorists were killed in Cighi. [passage omitted] 


1 Gendarme, 2 ‘Terrorists’ Killed in Cudi 
141807181089 Ankara ANATOLIA in Turkish 
ISSOGMT 18 Jul 8&9 


[Text] Sirnak (AA}—A gendarme sergeant wa. martyred 
in an armed clash that erupted between separatist terror- 
ists and security forces in Cudi Mountain. Two terrorists 
were killed in the clash which 1s still gorng on. 


Our correspondent has learned that security forces con- 
ducting operations in Armutbogaz: in Cudi Mountain ran 
into a group of terrorists yesterday evening. An armed 
clash erupted when the terrorists fired at the security 
forces. The clash went on until late last might. When they 
resumed operations this morning, the security forces found 
the bodies of two terrorists who were killed last night. 
Another clash broke out this morning when the terrorists 
again fired at the security forces. A gendarme sergeant was 
killed. His name has not yet been released. 


Officials have said that the armed clash 1s still going on 
and that the death toll might rise. 


7 Sentenced to Death in Revolutionary Path Trial 
141907115089 Ankara Domestic Service in Turkish 
1000 GMT 19 Jul &9 


[Excerpt] In the Ankara tral of the Revolutionary Path 
Organization involving 723 suspects, 7 were sentenced to 
death and 39 to life imprisonment. The decision in con- 
nection with the case, which began at the Ankara Martial 
Law Ist Military Court in 1982, was announced today 


The Military Court handed down various sentences to 
392 suspects. Of these, 7 were sentenced to death, 39 to 
life imprisonment, and | to 2! years im prison. Another 
345 suspects received prison terms ranging from 2 to 20 
years. [passage omitted! 
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